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Report on the Financial Statements

We have audited the accompanying financial statements of SHARPAR S.A, which comprises the
statement of financial position for the year ending 31.12.2015, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the period then ended. and a
summary of significant accounting policies and explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
imolementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstance.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement. An audit involves performing procedures to
obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgment, including the assessment of the risk of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
co.siders internal control relevant to the company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARPAR S.A for the vear ending 31.12.2015 and its financial performance and its cash flows for the
pe iod then ended in accordance with International Financial Reporting Standards.

Fur V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBAI
DATED :05/05/2016



SHARPAR S.A.

Statement of Financial Position
As at 31st December, 2015

31-Dec-15 31-Dec-14

Notes Uus$ us$
ASSETS
Non-current assets
Fixed assets 5 1,432 1,180
Total Non-current assets 1,432 1,190
Current assets
Cash and cash equivalents 6 4 474 18,385
Miscellaneous assets 7 43,246 52,308
Total Current assets 47,720 70,703
TOTAL ASSETS _ 49,153 71,893
EQUITY AND LIABILITIES
Equity
Share capital 8 6,000 6,000
Reserves 9 43,153 35,525
Total Equity 49,153 41,525
Current liabilities
Trade and other payables 10 - 30,368
Total Current Liabilities - 30,368
TOTAL EQUITY AND LIABILITIES 49,153 71,853

The accompanying notes 1 to 20 form an integral part of these financial statements.
The Independent Reviewer's Report is attached herewith.

For SHARPAR S.A.
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SHARPAR S.A.

Statement of Comprehensive Income
for the period ended 31st December, 2015

Notes

Revenue

Cost of sales 11
Revenue from operations

Other Income 12
Selling and distribution expenses 15
Administrative expenses 16
Other expenses 17

Profit/Loss from operations

Finance Income
Finance Expenses
Finance costs (net)

Profit/Loss for the period

Other comprehensive income
Foreign currency translation difference
Total other comprehensive income

01-Jan-15 01-Jan-14
to to
31-Dec-15 31-Dec-14
uss Uss
- (110,118)
- (110,116)
27,514 259,942
(8,246) (3,552)
(4,312) (12,455)
(14,951) (132,776)
5 1,042
5 1,042
7,421 1,883
7,421 1,883

The accompanying notes 1 to 20 form an integral part of these financial statlements.

For SHARPAR S.A.
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SHARPAR S.A.

Statement of Changes in Equity

for the period ended 31st December, 2015

Share Accumulated Rewvaluation Legal
Capital profits Reserves Reserves Total
Uuss uss uss uss uss
As at 31st December, 2014 6,000 29,944 4,116 1,466 41,526
Nel profit for the period - 5 - = 5
Foreign currency translation difference - 7.421 - - 7421
As at 31st December, 2015 6,000 ar, 370 4,116 1,466 48,952
The shareholders as at 31/12/2015 and its interest as of that date in share capital of the company are as follows:-
Country of the Number of Amount in
Name of the Shareholder incorporation shares Amount in PYG uso
Siddhivivanak International Limted United Arab Emirales 27 27,000,000 5,400
Ashish Bubna Mot Applicable 3 3,000,000 600

The accompanying notes 1 ta 20 form an integral part of these financial stafements.




SHARPAR S.A.

Statement of Cash flows
for the period ended 31st December, 2015

Cash flows from operating activities
Met profit for the period

Adjustments for:

Cepreciation

Finance costs

Operating profit before working capital changes
Changes in inventories

Changes in trade and other receivables
Changes in miscellaneous assets
Changes in trade and other payables
Changes in miscellaneous liabilities

MNet cash (used in) operating activities

Cash flows from investing activities
Purchase of fixed assets
MNet cash (used in) investing activities

Cash flows from financing activities
Finance costs paid
Net cash from financing activities

MNet changes in cash and cash equivalents
Cash and cash equivalents at beginning of period
Foreign currency translation difference

Cash and cash equivalents at the end of the period

01-Jan-15 01-Jan-14
to to
31-Dec-15 31-Dec-14
Uss Uss
5 1,042
435 492
441 1,534
= 110,118
- 36,151
9,062 (4,377)
(30,368) (133,712)
E (80)
_(20,865) 9,622
(4786) -
(476) -
(21,341) 9,622
18,385 6,890
7,421 1,883
4,474 18,395

The accompanying notes 1 to 20 form an integral part of these financial statements.

For SHARPAR S.A.
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SHARPAR 5.4
HNotes to the Financial Statements
for the period ended 31st December, 2015

1
a)
b)
.

a

b}

S|

Legal status

Sharpar 5.A. was incorporated on 30th December, 2004 in Paraguay.
The principal activity of the company is trading of chemicals,
Basis of preparation

Statement of compliance

The financial StBIBl'I‘bIHrIl‘B are prepared in accordance with International Financial Reporling Standards issued or adopted by the
Infemational Accounting Standards Board (IASB) and which are effective for accounting periods baginning on or after 1 January 2015,

Basis of measurement

Tha _I'inanqnl statements have been prepared on ihe historical cost basis. Historical cosad is generally based an the fair value of the
consideration given in exchenge of assels.

Functional and presentation currency

&ﬁn:u[nl?gig;m cumrency of the company is Paraguayan Guarani (PYG). These financial stalements are presented in United Stales

Use of estimates and judgment
The preparation of the financial statements in conformity with IFRS requires management to make judgments, estimales and

assumnptions that affect the application of accounting policies and the reported amounis of assets, liabilities, income and Expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates are recognized In the
periad in which the estimates are revised and in any future pariods affected.

1] ts made in i |

The significant judgments mada in applying accounting policies that have the most significant effect on the amounis recognized in the
financial stalements are as follows

Impairment

At sach reporting dale, management conducts an assessment of fixed assets and all financial assels to determine whether there are
any indications that they may be impaired. In the absence of such indications, no further aclion is taken. If such indications do exist, an
anatysis of each assel is undertaken lo determing ils net recoverable amount and, if this is below its cammying amount, a provision B
made. In the case of loans and receivables, if an amount is desmed irrecoverable, it is written off to income statement or, if previously a
provision was made, it is written off against the provision. Reversals of provisions against loans and recaivables are made to the
extent of the related amounts being recovered.

Key sources of estimation uncerainty and assumptions
The key assumplions conceming the fulure, and other key sources of estimation unceriginty and assumptions at the reporling sheet

date, that have significant risk of causing a materal adjusiment to the camying amounts of assets and liabilities within the next
financial year, are discussed below.

Estimated useful life of fixed assets

Managemenl delermines the estimated useful lives and depreciation charge for its property, plant and equipment al the time of
addition of the assets and is reviewad on annual basis.

Inventery provisions

Management regularly underiakes a review of the company's inventory, in order to assess the likely realization proceeds, laking in
account purchasa and replacement prices, age, likely obsolescence, the rate at which goods are being sold and the physical damage.
Based on the assessment assumptions are made as to the leve! of provisioning required.

Impairment

Assessments of nel recoverable amounis of fixed assels and all financial assets other ihan loans and receivables (see above) are
basad an assumplions regarding future cash fiows expected 1o be received from the related assets.




SHARPAR S.A.
Notes to the Financial Statements
for the pericd ended 31st December, 2015

4

k)

Adoption of new International Financial Reporting Standards

The I'-nlume International Financial Reporing Standards, amendments thereto and interpretations that became effective for the
current reporting peficd and which are applicable to the company are as follows:

IAS 24: Related Party Disclosures

Improvements to IFRS
Thesr adoption has resulted in presentation and disclosure changes only.
Significant accounting policies:
Depreciation of fixed assets

The cost of fixed assats is depreciated by equal annual instaliments over their estimated useful lives,

Office furniture and fixtures 10 years
Computer equipment B years
Vehicles 5 years
Facilities 10 years

The useful lives and depreciation mathod are reviewad peviodically to ensure that the method and period of depreciation are cansistent
with the expecled pattern of economic beneflits from these assets

Deprecialion on additions is calculated on a pro-rata basis from the date of additions and on deletion up to the date of delafion of the
asset

Financial instruments

Financial assels and financial liabilities are recognized when, and anly when, the company becomes a pary to the confractual
provisions of the instrument. Financial assets are de-recognized when, and only when, the contractual rights to receive cash flows
expine or when substantially all the risks and rewards of ownership have been transfered,

Financial liabilifies are de-recognized when, and only when, they are extinguished, cancelied or expired.

Financial assets

Men derivative financial assets

Initial Recognition and Measurement

Financial assets arg recognized on the statement of financial pesition when, and only when, the company becomes a pary to the
contraciual provisions of the financial instrument. The company delermines the classification of its financial assets at initial recognition.
When financials assets are recognized initially, they are measured al fair value, plus, in the case of financial assats not at fair value
through profit or loss, directly atiributable transaction costs.

Subsequent Measurement

The subsequent measurement of non-derivative financial assets depends on their classification as follows:

The company classifies non-derivative financial assets into the following categories: financial assels at fair value through profit or loss,
held-to-matunty financial assets, available-for-zale financial assets and loans and receivables.

Derivative financial instruments;

A derbvative financial instrument is one with all three of the following characteristics:

s value changes in response 1o the change in a specified interes| rate, financial instrument price, commodity price, foreign exchange
rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non-financial variable that the
variable is nol specific to a parly Lo the contract (somelimes called the "underlying’),

It requires no initial nel invesiment or an initial net investment that is smaller than would be required for cther types of contracts that

would be expected to have a similar respensa to changes in market factors; and
It is setiled at a future date.




SHARPAR 5.4,
Motes to the Financial Statements
for the period ended 31st December, 2015

<)

e)

a)

h)

Recognition and Measurement

Derivative Financial Instruments

The company enlers into a variety of derivative financial instruments to manage its expasure to foreign exchange rate risks, including
foreign exchange forward contracts.

Derivatives are inilially recognized at fair value at the date the dervative contracis are entered into and are subsequently re measured
to lhalr_falr 'II'EII'!.IE at ma end of each mpurﬁng period. The resulting gain or koss is recognized in income statement immediately unloss
the derivative is designated and effective as a hedging instriment, in which event the fiming of the recognition in income statemnent
depends on the nature of the hedge redationship.

A derivative with a posifive fair value is recognized as financial assels and a derivate with tive fair valus i :
financial liablity. a negative fair value is recognized as

Loans and receivables

Nm‘l—dm'-'aa_ru'a financial assals with fixed or determinable payments that are not quoted in an active market are classified as koans and
receivables. Subsequent to the initial recognition, loans and receivables are measured at amortized cost using the effective inlerest

rth_od, less impairmenl. Gains and losses are recognized in income statement when the loans and receivables ars derecognized or
impaired, and through the amorization process.

Inventories for trading

Inventaries are valued at lower of cost or net realizable valua whera the cost is delermined by using weighled average method,

Cast comprises invoice value plus allrbutable direct expenses.

Net realizable value is based on estimated sefling price less any further costs expected 1o be incurred for disposal,

Trade and other receivables

Trade recelvables are carried at the criginal invoice amount 1o the customers.

An estimale is made for doublful receivables based on a periodic review of all outstanding amounts.

Bad debls are written off when identified.

Foreign currency transactions

Transactions in foreign currencies are converted into United States Dollars at the rafe of exchange ruling on the dale of the
fransaction. Assets and liahbilities expressed in foreign currencies are translated inlo United States Doflars at the rate of exchange
ruling at the balance sheet date. Resulling gain or loss is taken (o the income statemeant

Impairment

The carrying amounts of the assels are reviewed at each reporting date to determing whether there is any indication of impairment. If
any such indication ewxists, the asseis recoverable amount is estimated. An impairment loss is recognized whenever the carrying
amount of the asset or its cash-generating unit exceeds ils recoverable amount. Impairment losses, if any, are recognized in the
income siatement.

Trade and other payables

Liahilities are recognized for amaunts to be paid for goods or services recetved. whather invoiced by the supplier or not.

Provisions

Provisions are recognized when the company has a legal or consiructive obligation as a result of a past event, it is probable that an
outfiow of resounces will be required o settle the obligation, and the amount can be reliably estimated,

Provisions are measured ai the present value of the expenditures expected 1o be required 1o settie the obligation at the end of the
reporting period, using a rate that reflects cument markel assessments of the time value of money and the risks specific o the

abligation,

Vhen some or all the economic benefits required to settie 8 provision are expected fo be recovered from a third party, a receivable is
recognized as an asset if It is vinually certain that reimbursement will be received and the amount of receivable can be measur

refiahly.




SHARPAR S.A.
Notes to the Financial Statements
for the period ended 31st December, 2015

i

K
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Fair values

Thae fair value of forward forgign exchange contracts is calculated by reference to current forward exchange rates with the same
madurity.

Loases

A lease is classified as a finance lease if it transfers substantially alf the risks and rewards incidental to cwnership. A lease is classified
as an operating lease if it doas not transfer substantially all the risks and reswards incidental to ownership and the lease payments are
charged fo the income statement on a siraight line basis over the pericd of lease,

Revenue recognition

Sales of goods

Sales reprasents nat amount invoiced for goode delivered during the vaar. Sales ara recognized when the significant rigks and rewarde
of swnership of the goods have passed to the buyer,

The company recognizes revenue when the amount of revenue can be reliably measured; it is probabile that future economic benefits
will fiow to the company; and specific crileria have been met for each of the companies’ activities.

The Company as lessee
Operating lease payments are recognized as an expense on a straight-line basis aver the leasa term, except where anather systematc

basis is more represeniative of the time pattern in which economic benefils from the leased asset are consumed, Conlingant rentals
arising under operaling leases are recogrized as an expense in the period in which they are incurred,

Borrowing costs

Finance expense comprises finance cost on bank bomowing and interest paid to a shareholder is recognized in statement of
comprehensive income.

Cash and cash equivalents
Cash and cash equivalents for the purpose of the cash flow statement comprise cash and cheques on hand, bank balance in current

accounts, depesits free of encumbrance with a maturity date of hree months or less from the date of depasit and highly liguid
investments with a maturity dale of three months or less from the date of investment.

Dividend:

Dividend is paid oul of accumulated profits, when declared.




SHARPAR S.A.
Motes to the Financial Statements

for the pericd ended 31st December, 2015

Fixed assets Office Computer Vehicles Facilities |Total
furniture and  equipment
fixtures
uss Us s Us s us s Uss

Cost
As al 01.01.2015 3,358 1.676 22,077 580 27,691
Addition during the year - 476 - - 476
Revaluation Reserves 100 170 - 17 287
As at 31.12.2015 3,458 2,322 22,077 597 28,454
Depreciation
Az at 01.01.2015 2316 1,676 22,077 432 26,501
Charge for the period 443 - - 78 521
Asat 31.12.2015 2,759 1,676 22,077 510 27,022
Net book value
As at 01.01.2015 1,042 - - 148 1,190
As al 31.12.2015 699 646 - 87 1,432

In the opinion of management, there was no impairment in respect of fixed assets. Hence carrying value of
fixed assets as at 31st December, 2015 approximates their nef book value.




SHARPAR 5.4

HNotes to the Financial Statements
for the period ended 31st December, 2015

31-Dec-15 31-Dec-14

6 Cash and cash equivalents uUss Uss
Cash in hand = 5g2
Balances in bank 4,474 17,803

4,474 18,395
31-Dec-15 31-Dec-14

7 Miscellaneous assets uss Us s
VAT recevable 4,807 6,035
Income tax assets i 5
Tax Cregit Fiscal 38,323 46,122
Depasit for rent 116 146

43,246 52,308

31-Dec-15 31-Doc-14

8 Share capital uss Uss
Authorised :
30 Shares of 1,000,000 Paraguayan Guarani 6,000 6,000
Issued and paid up
30 Shares of 1,000,000 Paraguayan Guarani 6,000 6,000
6,000 6,000

31-Dec-15 3M-Dec-14

3 Reserves uss uss
a) Legal Reserves
Opening balance 1,466 1,466
Add: Transfer during the year - -
Closing balance 1.466 1466

b} Revaluation reserve

Opening balance 4,116 4,116
Add: Tranzfer during the year 201 -
Closing balance 4,317 4,116
¢) Accumulated profits

Opening balance 29,944 27,018
Add: Profit for the year T.426 2,925
Less: Transfer to legal reserves - -
Closing balance 37370 29,544
Tolal Reserves 43,153 35,525

* The Legal Reservation is an account of result, this established by Law to fulfil 5 % of the reservation on the
usefulness of the exercise. Article Art. 810th. - The societies for actions and those of limited responsibility,
they must effect a legal not minor reservation of five per cent of the clear usefulness of the exercise, up to
reaching twenty per cent the capital subscribed.

** No provision for legal reservation has been created during the year as the company has fulfilled tha minimum
requirement for creating the reserve.
*** Revaluation Reserve has been created on revaluation of fixed assets as per the approval of the Management

Refer schedule 5 for the same.

31-Dec-15 H-Deoc-14

10 Trade and other payables uss uss
Trade payables . 30,368
= 30,368

——




SHARPAR 5.4,

Motes to the Financial Statements
for the period ended 31st December, 2015

01-Jan-15 o1-Jan-14

o o
31-Dec-15 31-Dec-14
11 Cost of sales uss uss
Opening balance . 110,118
= 110,116

0i-Jan-15 1-Jan-14

o o
31-Dec-15 Ji-Dec-14
12 Other Income Uss Uss
Other Income 26,756 256,878
Bank interest earned - 3
Exchange difference 758 3,061
27,514 259,942

01-Jan-15 01-Jan-14

o ]
31-Dec-15 31-Dec-14
13 Selling and distribution expenses uss uss
Locomotion costs 17 102
Vehicles cost - 17
Parcel and Postal fees - a7
Inland Tours Expenses 211 631
Fuels and Lubricanis 1,051 2544
Other salling expenses B 967 61
8,246 3,552
01-Jan-15 01-Jan-14
fo fa
31-Dec-15 31-Dec-14
14 Administrative expenses uss uss
Salaries and benefits - 4,307
Professional Fees 1861 1,035
Rent - 2,548
Communication expenses 928 1,109
Repairs and maintenance expenses 289 1,443
Other administrative expenses 1,224 2,013
4,312 12,455

0f-Jan-15 01-Jan-14

to to
31-Dec-15 31-Dec-14
15 Other expenses uss uss
Rates and taxes 44 4189
Depreciation and amortisation expenses 435 482
Registration expenses 11,800 94979
Misc. expenses 233 3,336
Freight, Estiva and Desestiva 42 7287
Oiher expense 2,397 107 483

14,951 132,776




SHARPAR S.A.

MNotes to the Financial Statemeants
for the period ended 315t December, 2015

16 Related Party Transactions

For the purpose of this financial statement, parties are considerad to be related to the company if the company has the
ability, directly or indirectly, to control the party or exercise significant influence over the party in making party financial
and operaling decisions, or vice versa, or where the companay and the party are subject to common control of
common significant influenca. Related party may be indivisuals or other enlities.

During the year, the company has not undertaken any ralated parly transaction with the parties covered under
aforesaid.

19 Financial instruments: Credit, interest rate, liquidity and exchange rate risk exposures

Credit risk (As per the managemeant)

Financial assets, which polentially expose the company to cancentrations of credit risk, comprise principally of trade
and other receivables, due from a related party and bank balances.

The company's bank balances in current acoounts are placed with high credit quality financial institutions

There is no significant concentration of credit risk from trade receivables within Mexico, cutside Mexico and outside
the industry in which the company operates.

Ligquidity risk

The following are the contractual maturities of the company's financial liabilities as of 3151 December 2015."

Mon-derivative financial liabilities Jan'15 to Dec'15
Carrying |Payable [Fwahla alter 12
within 12 months
maonths
Uss | USS Uss

Trade and other payables:
Trade payables x =

Exchange rate risk

Except for the following assets and liabilities, which is denominated in foreign currencies, there is no significant
exchange rate risk as subslantially all financial assets and financial liabilities are denominated in PYG

As at
st Dec 20156
Bank balances
usD 4,474

20 Contingent Liability

There was no contingent liability of a significant amount at the balance sheet date.

For SHARPAR S.A.
|
A & b L e
PRESIDENT SUBSTITUTE DIRECTOR
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