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Report on the Financial Statements

We have audited the accompanying financial statements of SHARPAR S.A., which comprises the
statement of financial position for the year ending 31,12.2018, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the period then ended, and a
summary of significant accounting policies and explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation und fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This respansibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or emor; selecting ond
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstance.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
wis comply ethical requirements and plan and perform the audit to obtain reasonable pssurance whether
the financial statements are free from material misstatement. An audit involves performing procedures to
obtain audit evidence about the amounts and disclosures in the financial statements, The procedures
selected depend on the auditors’ judgment, including the assessment of the risk of material misstatement
of the financial statements, whether due to fraud or error, In making those risk assessments, the suditor
considers internal control relevant to the company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the company's imternal control.  An audit also
ncludes evaluating the appropristeness of accoumting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of the financial
stalements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion the financial statements present fairly, in all material respects, the financial position of
SHARPAR S.A. for the year ending 31.12.2018 and its financial performance and its cash flows for the
period then ended in accordance with International Financial Reporting Standards,

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W

H—t

KUNAL V. BESWAL
PARTNER
M.NOLI31D54
PLACE: MUMBAI
DATE: 15.04.2019




SHARPAR S.A,

Statement of Financial Position
As at 31 December, 2018

ASSETS

Non-current assets

Property,plant and equipment 3
Total nen-current assets

Current assots

Cash and bank balances
Other assels

Total current assets

m A

Total assots

EQUITY AND LIABILITIES

Equity

Share capital 6
Other reservas 7

Total equity
Liabiitios

Oiher liabilities 8
Total liahilities

Total equity and liabilities

For and on behall of the Board of Directors of
SHARPAR S5.A.

N,

R. V. Bubna
[SUBSTITUTE DIRECTOR]

31-Dec-18 31-Dec-17
Uss Uss

295 594

295 594

7,022 4,531
42284 45,105
49,308 49,636
49,601 50,230
6,000 6,000
27,243 28,202
33,243 34,202
16,358 16,028
16,358 16,028
49,601 50,230




SHARPAR 5.4,

Statement of Comprehensive Income
for the year onded 31 Decomber, 2018

Notes

Revenue

Cost of sales

Gross profit

Other incomea g
Selling and distribution expenses 10
Administrative expenses 11
Other expenses 12

Profit'Loss from operations

Finance costs (net)
Finance Income

Profit for the year

Other comprehensive income

Items that may be reclassified subsequently to

profit or loss:

Foreign currency translation difference

Other comprehensive income for the year, net of income tax

Total other comprehensive incoma

Earnings per share
Basic and diluted 13

For and on behalf of the Board of Directors of
SHARPAR S.A.

Wb

R. V. Bubna
[SUBSTITUTE DIRECTOR]

Year ended Year ended

31-Dec-18 31-Doc-17
uss uUss

18,429 15,290
8.711) {12,120
(8.981) (5.928)
(502) (755)

1,225 487
1,225 487
(2.184) 1,441
(2.184) 1,441
{958) 1,928

40.83 16.23




EHARPAR S.A

HStatoment of Changes in Eguity
lor ihe year ended 31 Decamber, 2048

Share Capital Revwaluation Legal reserves | Foreign curmency | Retained samings Taotal
Resore transiation resenne
— 17 ¥ SRR S - T ) - T e ¥ e
Az at 3sl Docember, 2018 £,000 4317 1,466 [778) Fil gﬁi
Mot prafi for the penod []
(the conmamifanse income, nat of - 1,844 1444
Trensdor 63 Reserves uring Be period = - -
Total compeehonsive income for e yoar 14841 407 1520
As al 318l Docember, 2047 5,000 4,317 1,456 B66 1784
\Mit profs far she penod 1.225 1228
Urhor comproheraive income, Pl of tax {2184 {2.184)
Tianales 1o Aeserows during the panod - - =
Tatal cemprohenabe income for the year It.iﬂll 1,125 (958)
A5 31 395t December, 3014 5,000 4377 1,458 (L576)] 2E57T0 33,341 |
Ther srasnhscen as ot 391 23015 and &s mbereal an of Byl date in shars capiis of the company ure &8 follows:-
. Couitry of ihe
Nang of ihe Shareholder Humbes of shares | Amount n PYG  |Amount n USD
S icidhiv yuna wiioirutumal Lamind United Amb Emirsies Fii 27,000,000 5,400 |
[Aaivish Euibrin ___|mogt Applcabis I 3 3,000,005 800

Far and on behait of the Board of Direclors of

SHARPAR 5 A
LQ\—'.‘LL L
e el
. ¥, Bubna

[SUBSTITUTE DIRECTOR)




SHARPAR 5.A.

Statement of Cash flows
for the year ended 31 December, 2018

Cash fl om o ing activities
Profit{loss) far the period
Adjustments for
Deprecration

ovements in working ca I
{Increase)/decrease in inventories
(Increase)/decrease in trade and other receivables
Changes in other assets
Changes in liabilities
MNet cash (used in) operating activities

h flows from investing a

Purchase of fixed assets
Mot eash (used in) investing activities

Cash NMows from financi i
Finance costs paid
Met cash from financing activities

Met changes in cash and cash equivalents

Cash and cash equivalenis at beginning of period
Foreign currency translation difference

Cash and cash equivalents at the end of the period

For and on behalf of the Board of Directors of
SHARPAR S.A.

Wt

R. V. Bubna
[SUBSTITUTE DIRECTOR]

Year ended Year ended
31-Dec-18 31-DecA7
Us§ Uss
1,225 487
262 584
1,487 1,071
2,821 {2,002)
330 {1,858)
4,638 (2,789)
(51)
= (51)
4,638 (2.840)
4,531 5.8976
(2.147) 1,395
7.022 4,531




SHARPAR B4
Notes to the Financial Statements
for tha yoar ended 31 December, 2018

Carrying amounts of: 314298 NA2AT

Oifice fumitire and futees 133 738

Compuler equipmant 162 56

\iohicles A -

Facies - .

P 554 |
Progarty, plant and equipmaont Office furniture | Computer Vehicies Total
and fixiures it
23 LSS Lss A5F

Cost or valuation

As at 01 Jamary, 2018 3,440 2,204 20,354 503 26,50
Ablition GUrInG e yons - H - 2 -
Revaluation {215) {138) {1,274) @7 (1.684)|
Ag a8l 31 Dacember, 2018 3,225 066.37 19,080 558 24,907
Accumulated depreciation

As at 01Janvary, 2018 3,202 1,848 20,354 503 25,507
Chmge for the pesiod B0 172 - . 262
Favaliston {200 (118) {1,274} 37 [ihray)|
A at 31 December, 2018 3,051 1,905 18,080 55 24,632
|Net book value

As at 31 December, 2017 238 156 - = 594
As al 31 December, 2018 133 162 = - 285 |




SHARPAR S.A,
Notes fo the Financial Statements
for the year ended 31 December, 2018

1
a)
b)
2

a)

b)

c)

Legal status

Sharpar 5.4 was incarporated on 30th Decarnbaer, 2004 in Paraguay.

Tha principal activity of the company is trading of chemicats.

Bash of preparation

Statemant of compliance

The financial statements are prepared in accordance with Intemational Financial Reporting Standards issued o ndopled by the
Intemational Accounting Standards Board (IASB) and which are effective for accounting periods beginning on or after 1 January 2016,
Easis of measurement

The financial stalements have been prepared on the hisiorical cost basis. Historical cost ls generally based on the fair value of the
consideraton given in axchange of assats.

Functional and prosentation eurrency

The functional currency of the company is Paraguayan Guarani (PY3). These financial statermants are prasented in Uinited States
Deollar {USO)

Use of estimates and judgment

The preparation of the financial siatements in conformity with IFRS reguires management to make judgments, estmates and
assumptions that affect the application of accounting policies and the reported amounls of assets, labifies, income and expenses.
Actual results may differ from these estimales,

Estimates and underlying assumpbons ame reviewed on an ongoing basis, Revislons 1o acoounting estimates are recognized in the
periad in which the estimales are revised and in any future panods affected.

Audgments made in applying accounting policies.

The significant judgments made in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statomants ara as follows

tmpairment

Al each reporting date, managamant conducts an assessment of fxed assels and all financial assets 1o determine whothar tham ara
any indications that thay may be impaired. In the absance of such indications, na further action |s taken. IT such mdications do eost, an
anatysis of each pssel is undertaken to delermine its net recoverable amount and, if this s below is camying amounl, a provision is
made. In the case of loans and receivables, if an amount is deamed irecoverabla, i is wiitten off 1o income statement or, If previously a
provisien wis mada, it is written off against the provision. Revarsals of provisions sgainst loans and receivables are made to the axtant
of the relsied amounts being rmcovensd:

The kiry assumplions conceming the future, and other Key sources of estimation uncertainty and assumplions al the reparting sheet
dale, thal have significant resk of causing a material adjusiment 1o the camying amounis of assets and iabiikes witin the nex
financial year, are discussed balow.

Estimated useful life of fized azsets

Management determines the estimated usaful lives and depreciation charge for Hs propery, plant and equipmant at the time of
acdition of the assets and is reviewed on annual basis.

Inventory provisions

Managament reguiany undenakes o review of e company’s inventorny, in ordor 1o assess the likely realization proceeds, faking in

pzeount purchase and replacement prhces, age, lhely obaolescenca, the rmte al which goods are baing sold and the physical damage.
Based on the assessmant assumptions are made as 1o the leval of provisioning nequined.




SHARPAR 5.0
MNotes to the Financial Statoments
for the year ended 31 December, 2018

Impairment

Assessmonts of net recoverable amounts of fived assets and all financial assets other than koans and recakvables (ses above) are
based on assumplicns regarding future cash fliows expacted 1o be received from the related nssats,

Significant accounting policies:

Depreciation of fixed assots

The cost of fixed assets is doprociated by equal annual instalimeants over their estimated vsedul lives.

Cffice furniture and fixtures 10 years

Computer equipment 6 yoars
Vehiclos 5 yoears
Facilities 10 yoars

The useful lives and depreciation method ane reviewed periodically {0 ensune that the method and period of depreciation are consistent
with the expected pattern of economie banefs from thoso assets,

Depruciation on additions is calculsied &n a pro-rata basis from the date of additions and on deletion up to the date of delation of the
assot

Financial instruments

Financial assets and financial lisbilties are recognized when, and only when, the company becomes a party fo the contractual
provisions. of the instrument. Financial sssats are de-recognized whan, and only whan, the contractual rights to recalve cash fMows
gxpire of when substantially all the rsks and rewards of ownership have bean transferred.

Financial Eabdities are de-recognized when, and only when, they are axtinguéished, cancelled o axpired

Financlal asseta

Non derivative financial assets

Initial Recognition and Measurement

Financisl assets are recognized on the statement of financial position whan, and only when, the company becomes a parly 1o the
conlractual provisions of the financial instrument. The company datermines the classification of its financial assets at inifial recognition.

When financials assets are recognized indlially, they are measened at fair value, plus, In the case of financial assets not a1 fair value
thraugh profit or loss, directly altributable transaction costs,

Subsequent Moasurement
Thae subsequen| measuremant of non-derivative inancial assets depends on their classification as follows:

The company cassifies non-derivative financial assets into the following categories: financial assets at fair value through profit or loss,
held-to-maturity financial assets, available-for-sale financial assets and lcans and receivables

Derivative financial instruments:

A cenvative financial instrument is one with all three of the following characteristics:

ITs value changes in respanse to the change in a specified interest rate, financial instrument price, commadity price, Tomsign exchange
rate, ingdex of prices or rates, credit rating or credit Index, or ather vartable, provided in the case of a non-linancial variabla that the
vartable is not specific to & party o the contrect (sometimes called the ‘underying’);

It rsquires no initial net investment or an initial net investmant that & smaller than would be required for other types of contracts that
would ba expacted o have a similar response to changes in market factors; and

It s settied ot 8 future date.




SHARPAR S.A.
Notes to the Financial Statements
for the year ended 31 Decombar, 2018

d

2)

al

hy

Recognition and Measuroment

Derivative Financial Instrumanis

The company enters into & variety of defivalive financial instruments to manage ks exposure to foreign exchange rabe risks, Including
foreign exchange forward contracts.

Derivatives are iniially recagnized at fair value at the date the dervative contracts are entered into and are subsequently re measuned
to their fair value at the end of each reperting period. The resulting gain o loss is recognized in income statement immediately unless
the darivative is designated and effective &s a hedging instrument, in which event the timing of the recognition in income statament
dapinds on the nature of the hedge relationship

&dmiuaﬁwuﬁm:pcﬂmlnlrvnruahmmgﬂmnwmahlnd-durinhwi.humguﬂurmvmulmgnmu
financial labdlity.

Loans and receivables

Mon-derivative financial assets with fixed or determinable payments that are not quoted in an sctive market are classified as loans and
receivables. Subsequant to the nitial recognition, loans and receivables are measured al amorized cost using the effectve intenest
mathod, lass impairment. Gaing and losses are recognized in income statamant when the loans and recelvables are derecognized or
Impaired, and through the amortization process.

Inventories for trading

Irventories are valued at lower of cost of net realizable value whers the cost is determined by using weighted avernge mathod.

Cost comprices invoica value plus atiributabie direct axpenses

Met reaiizabie valug is based on estimated selling peice less any luniher costs expectad to be incurmed for disposal

Trade and othor roceivables

Trade recelvables are camed at the original lm amount to the cuslomers.

An gatimaie is made for doubtiul receivables based on a periodic review of all cuistanding amounts

Bad debts are writhon off when identified.

Fareign currency transactions

Transactions in foreign currencies are canverted inte United States Dollars at the mie of exchange ruling on the dale of the

transaction. Assets and labslities expressed in foreign currencies are franslated into Uniled States Doliars at the rate of exchange
ruling &l the: bakance sheet date. Resuiting gain or loss is taken lo the income statement.

Impairment

T carryeneg amounts of (e #ssets ane reviewed at each reporling date 1o determing whaether thene B any Indicaion of impairmant. If
any such indication exigts, the assets recoverable amount is estimated. An impairment loss s recognized wheneves the canrying
amount of the assed o s cash-genaraiing unit excesds |ts recoverable amount Impairment losses, if any, are recognized in the
income siatement,

Trade and other payables
Lishilifies are recagnized for amounts o be paid for goods or services received, whethar inveiced by the supplier ar nol
Provisions

Provisions are recognized when the company has a legal or constructive obligation as & result of a pasi evant, it is probable that an
outflow of resources will be required 1o settss the obligation, and the amount can be rellably estimated,

Provisions are moasured af the present value of the expenditures expected 1o be required to saiie the obligation al the end of
reporting paricd, using a rate that reflects curent markel assessments of the tme value of money and the nsks specific to
obligation




SHARPAR S.A,
Hotes (o the Financial Statements
for the year ended 31 Decomber, 2018

ki

fj

mn-umnrunmmunﬂﬂuroqmwuuhnmbnmwmbnmmnmhdumlmnnhabhh
recognized s an asset if it is virtually cortain that reimbursement will be recaived and the amount of recaivable can be measursd
reliabiy

Falr values

The fair value of forward foreign exchange contracts is calculated by reference to cument forward exchange rates with the same
maturity.

Loases

A lease & classified as a finance lease if il ransfers substantially all the risks and rewands incidental to ownership, A leasa is clessified
85 an operating leass if it does not transfer substantially all the risks and rewards Incidents| to ownership and the laase payments ara
charged lnhmmwtwauuwhlmbmhmrwwmulm.

Revenue recognition

Revanua is recognised to dopict the transfer of promised goods or services to customars in an amount that reflects the consideration to
which the entily axpects to be antitied in exchange for thosa goods or services.

Sale of goods

Re-mnu-!rmnman!pood::remgniudmnmummugood:hanmpmﬁmmm.ﬂmummhuuﬂm
is measwred at amount of consideration which an antity expects 16 be entitied in axchanga for tranafarring promised goods 1o the
customar. nal of retums and allowances, trade discounts, volume rebales and cash discounts. Tne Group operates a loyalty
programme whene customers accumulate points for purchases made, Revenue relatad to the avward points is defermed and recognised
mnnmauulnturﬂmﬂmmd.Wmnlﬂmhmmmﬁumnrmmmmmhhmm
oxpecied to ba nedeemed.

Tho Company as lesses

Operating loase paymants are recognized &s an expense on a siraight-ling basis over the leasa term. except where another systematic
basis is more representative of the time paitern in which economic benefits from the |eased assat arm consumad, Cantingant rentals
arising under operating leases ane recognized a8 an expensa in the poscd in which they are incurred.

Baormowing costs

Finance expense comprisas finance cost on bank borowing and interest paid fo a shancholder is recognized in statement of
comprehensive incomse,

Cash and cash equivalents

Cash and cash equivalents for the purposa of the cash fow statement comprise cash and chequas on hand, bank balance in current
accounts, deposits free of encumbrance with & maturity date of three months or less from
investments with a maturity date of thres menths or less from the date of investmant.

Diwidend:

Dividend Is paid out of accumulated profits, when declared.




SHARPAR S.A

MNotes to the Financial Statements
for the year antded 31 December, 2018

Cash and bank balances

Balances In bank

Other assels

VAT recsivable
Tax Credil Fiscal
Deposit for rent

Share capital
Authorisod :
30 Shares of 1,000,000 Paraguayan Guaran|

Issued and paid up
30 Shares of 1,000,000 Paraguayan Guarani

Reserves

a) Legal Reserves

Opaning balance

Add: Transfer during the year
Clasing balance

b) Revaluation reserve
Opening balance

Add: Transfer during the year
Closing balance

c) Forelgn currency tranalation resene
COpening balance

Add: Gain/{loss) during the year

Closing balance

d) Accumulated profits
Cpaning balance

Add: Prafit for the year

Less: Transfer to legal reserves
Closing balance

Total Reserves

Other Habllities
Cther payable

As at As at
3-Dec-18 H-Dec-AT
uss Uss
7.022 4,531
7,022 4,531
As ot As at
31-Doc-18 3-Dec17
uss ussg
4573 4 878
37,600 40,109
111 118
42,284 45,105
As at As at
31-Dec-18 31-Dec-17
us s us s
6,000 8,000
6,000 8,000
5,000 E!ﬂou
As at Asal
31-Dec-18 31-Dec-17
Uss uss
1,468 1,468
1,486 1,466
4,317 4317
4,317 4,317
BBE {778)
(2,184) 1.441
(1,5189) 665
21,764 21,267
1,225 487
22,9789 21,754
27,243 28,202
As at As at
31-Dec-18 31-Dec-17
16,358 18,028
16,358 16,028
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SHARPAR 5.4,

Hotes to the Financial Statements
for the year ended 31 December, 2018

Other Income
Other Income
Exchange difference

Selling and distribution expenses
Ciher selling expeniss

Administrative expenses
Professional Fees

Rt

Communication expenses

Regairs and maintenance axpanses
Other administrative expenses

Other expenses
Rates and taxes

Deprecigtion and amarisation expenses
Othor expensa

Bank charges

Eamings per share (EPS)

Particulars

Basic and diluted earning per share:

Profit after taxation as per statement of profit and loss
Weightod avarage number of equity shares outstanding

Basic and dilvted saming per share
Hominal Value of equily share (INR)

Related Party Transactions

Year endod Year ended
31-Doc-18 31-Dec-17
18,153 18,835
276 455
18,429 19,290
Yoar ended Year ended
31-Dec-18 31-Dec-17
Uss uss
8,711 12,120
9,711 12,120
Yoar ended Yoar ended
3-Dec-18 3M-DecAT
uss
2,853 1,853
2,681 2,733
T4 740
= 30
714 463
6,991 5,928
Yoar ended Year ended
3M-Dec-18 31-Dac-17
uss uss
112 108
272 584
22 [
b =8
502 755
Year ended Yoar ended
I-Doc-18 3N-Dec-17
uss us s
1.225 487
30 30
40.83 16.23
200 200

During the year, the company has nol undertaken any related parly ransactions.

For and on behalf of the Board of Directors of

L;A“Lw

R. V. Bubna
[SUBSTITUTE DIRECTOR]




