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INDEPEND | REPORT
To

The Members of SHARDA DEL ECUADOR CIA. LTDA.

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of SHARDA DEL ECUADOR CIA.
LTDA. which comprise the Balance Sheet as at 31.12.2015, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information. .

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adeguate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under:

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the effectiveness of such controls. An audit




also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the state of affairs of the Company as at 31.12.2015, and its profit/loss and its
cash flows for the year ended on that date

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by the law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies [Accounts)
Rules, 2014.

{e) On the basis of the written representations received from the directors as on 31.12.2015 taken
on record by the Board of Directors, none of the directors Is disqualified as on 31.12.2015 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company
For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO:101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBAI
DATED : 05/05/2016



SHARDA DEL ECUADOR CIA. LTDA.

BALANCE SHEET AS AT 31ST DECEMBER 2015
—_— e Ao Al ISl UELENMBER 2015

{Amount in INR)
As at As at

Eaticuiai NoteNo | 31.pec-2015 31-Dec-2014
EQUITY AND LIABILITIES
Shareholders’ funds
(a)Share Capital 3 19,891 19,891
(b)Reserves & surplus 4 3,450 5,902

23,341 25,793
Current Liabilities
Other Current Liabilities 5 1,850 103,028
Total 25,191 128,821
ASSETS
Current assets
Cash & Cash Equivalents (5] 25,191 42 957
Other Current Assets 7 - 85,864
Total 25,191 128,821
Summary of significant accounting policies 2.1 - -
The accompanying notes are an integral part of the financial statements.
As per our report of even date For and on behalf of the Board of Directors of
For V.K.BESWAL & ASSOCIATES SHARDA DEL ECUADOR CIA. LTDA.
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

Lull“-'\-- L i
PRESIDENT COMMISSIONER

CA K.V.BESWAL Ly g HAR
[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: 05)05 /2016




SHARDA DEL ECUADOR CIA. LTDA.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST DECEMBER 2015
_— e ey P h THC YEAR ENDED 315T DECEMBER 2015

{Amount in INR)

. Year ended Year ended
e AL NoteNo | 1 Dec-2015 31-Dec-2014
Income
Other Income 8 710,107 2,570,291
Total revenue (1) 710,107 2,570,291
Expenses
Employee Benefits Expense 9 - 963,214
Other Expenses 10 713,604 1,616,655
Total (Il) 713,694 2,579,869
Profit/Loss) before tax and before prior period
adjustments (3,587) (9,578)
Tax expenses
Current Tax -
Deferred Tax - -
Total Tax expense - -
Profit/(Loss) after tax and before prior period
adjustments (3,587) (9,578)
Prior period adjustment (Net of tax)
Profit/(Loss) for the year (3,587) (9,578)
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements.
As per our report of even date For and on behalf of the Board of Directors of
For V.K.BESWAL & ASSOCIATES SHARDA DEL ECUADOR CIA. LTDA.

CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

i\.t;iath .

PRESIDENT COMMISSIONER
CA K.V.BESWAL "E NG MR
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI
Date: 05/0 5/opl6




CASH

SHARDA DEL ECUADOR CIA. LTDA.

FLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER 2015
_— e TR AL YEAR ENUED 315T DECEMBER 2015

{Amount in INR)

Particulars Year ended Year ended
31-Dec-2015 31-Dec-2014

Cash flow from operating activities

Profit/{Loss) before tax from continuing operations (3,587) (9,578)

Operating profit before working capital changes (3,587) (9,578)

Movements in working capital :

Increase/ (decrease) in Foreign Currency Translation Reserve 1,135 718

Increase/ (decrease) in other current liabilities (101,178) 75112

Decrease / (increase) in other current assets 85,864 (81,049)

Cash generated from /(used in) operations (17,766) (14,796)

Direct taxes paid (net of refunds)

Net cash flow from/ (used in) operating activities (A) (17,766) (14,796)

Cash flows from investing activities

Net cash flow from/ (used in) investing activities (B) - -

Cash flows from financing activities

Proceeds from/(Repayment of) Short Term Borrowings

Net cash flow from/ (used in) in financing activities (C) - -

Net increase/(decrease) in cash and cash equivalents (17,766) (14,796)

(A+B+C)

Cash and cash equivalents at the beginning of the year 42 957 57,753

Cash and cash equivalents at the end of the year 25,191 42,957

Components of cash and cash equivalents

Cash on hand

With banks- on current account 25,191 42 957

- on deposit account
Total eash and cash equivalents (note 6) 25,191 42,957

Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
Firm Registration No.101083W

CA K.V.BESWAL
[PARTNER]

bl

&)

PRESIDENT
P

Membership Number - 131054

PLACE : MUMEBAI
Date:

05/ 05 nol¢

For and on behalf of the Board of Directors of
SHARDA DEL ECUADOR CIA, LTDA.

COMMISSIONER

Meg




SHARDA DEL ECUADOR ClA. LTDA.
ni J1st December 5

1. Corporate information

Sharda Del Ecuador Cia. Lida. (the company) was incorporated on 01.07.2008 in Ecuador. The helding company is Sharda
Cropchem Lid ("SCL7) { Formerty known as Sharda Worldwide Exports Pyl. Lid.) woef. 21.05.2008.

2. Basis of preparation

The financial stalements of the Company have bean prepared in accordance with the generally accepled accounding principles
in India {Indian GAAPR), The Company has prepared these financial siatements lo comply in al material respects with the
accounting standards notified under section 133 of the Companies Act 2013, read togelher with Rule 7 of the Companies
(Accounts) Rules 2014 and the provisions of the Act (to the exieni notified). The financials statements have been prepamnd
under the histoncal cost convention on eccrual basis. The accounting policies have been consistently applied by the Company
and are consisient with those used in the previous year.

2.1 Summary of significant accounting policies
[a] Use of estimates

The preparation of financial stalements in conformily with Indian GAAP requires the management to make judgments,
eslimates and assumptions that affect the reporied amounts of revenues, expenses, assels and liabilites and the disclosune of
contingent llabiles, at the end of the reporling perod, Although these estimales are based on the management's best
knowledge of cument events and actions, uncerainty about these assumptions and estimates could resut in the outcomes
requiting a matersl adjusiment lo the camying amounts of assets or Eabliies in future perods.

{b) Tangible fixed assets

Fixed Assets are staled af cost less accumulsted depreciation and impainment Iosses, if any. Cost comprises of the purchase
price and any atiibulable cosl of bringing the assel 1o ils working condition for is intended use,

[c) Depreciation on tangible fixed assels

Til the year ended 31 March 2014, Schedule XIV lo the Companies Act, 1956, prescribed requiremenis conceming
depreciation of fixed assets. The depreciation rates prescribed under Schedule XIV were treated as minimum rales and the
Company was nol allowed to charge depreciation al lower rates even if such lower rales were justified by the estimated usaful
life of the esset. From the curment year, Schedule X1V has been replaced by Schedule il to the Companies Act, 2013. Schedule
I prescribes usaful lives for fixed assets, which, in many cases, ane different from lives prescribed under the erstwhile Schedule
XV, However, Scheduls || allows companies lo use highedlower usefd lhves and residusl values § such useful fves and
residual values can be lechnically supponted and justdfication for ditferance is disclosed in the financial slalements.

(d) intangible assets and amortisation

Intangible Assels are staled al cost less accumulated amortisation,

{2} Impairment of tangible and intangible assats

{i} The camying amounis of assels are reviewed for impasment al each Balance Sheel date to determine if thera is any
indication of impairment based on intemaliexternal factors, An impairment loss is recognized whenever the carrying amount of
an asset exceeds its recoverable amounl. The recoverabie amount is the greater of the assel's nel selling prce and value in
use, In assessing value i usa, mueﬂmudhrlumcashﬂmam:ﬁmﬂunhdblh“pr&ﬂmmwngpﬂ!mm that
reflact current marke! assessment of the time vales of money and the risk specific 1o the assals.

(i) Aner impainment, depreciation ks provided on the revised camying amount of the asset over its remaining useful ife,
i Research and Development costs

Research cosis are expensed as incurmed, Development expenditure is camied forward when its fulure recoverabilly can
reasonably be regarded as assured and Is amortized over the period of expecled Tulune benefit.

{g) Investments

Invesiments that are readidy realizable and intanded to be held for not more than a year are classified as curent investments.
All ciher Investmants are classified as non-current inveziments. Curment investments are caned at lower of cost and far value
determinad on an individual invesiment basis

MNon-Current Invastments are canied al cost. However, provision for diminulion in valua i made lo recognize & decline other
than temparary in nature.




QHARDAI}ELEEUADOE ClA LTDA.

[h) Inventories
Raw materials, iraded goods and finished goods are valued at lower of cost or net reakzable value, Cost includes direct materis
and direct expenses. Cost is determined using weighted average method for batches identified on specific identification basss in

respective locations. Med realizable valua is the estimated selling price in the ondinary course of business, kess estimaled cosis
necessary to make the sales.

(i} Revenue recognition

Fevenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can
ba rekably measured.

Sale of goods
Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed 1o the buyer.

Interest

Revenue i recognized on a time proporticn basis taking ino account the amount culstanding and the rate applicable,
Dividends

Revenue is recognized when the sharshclders” ight to receive payment is established by the Balance Sheet date.

(i) Forelgn currency transactions

Forelgn currency ransactions and balances

{1 Initial recognition

Foreign currency transactions arg reconded in the repoding cumency, by applying to the forelgn cumency amount, the exchange
rate between the reparting currency and the foreign currency at the date of the transaction.

(i) Conversion

Foreign currency monetary fems are repored using the dosing rale. Mon-monetary dems which are camied in terms of
historical cost denominated in foreign cummency are reporled using the exchange rale at the date of the transaction and nodn-
monetary items which are caried a1 fair value or other simiar valuation denominaled in a foreign cumency are neporied using
the exchange rale that existed wihen the values wene determined.

(i) Exchange differences

Exchange differences arising on the settfement of monetary #ems or on reporting manetary Aems of the Company at raes
differant from thosa at which they wers initally recorded during the year or reported in previous financlal statements are
recognized as income or &5 expenses in the year in which they arise,

(k] Loases

Leasas, where the lessor effectively retains substantially all the risks and benofits of cwnershap of the leased lerm, ane classified
as operating leases. Operafing lease payments are recognized as an expansa in the stalement of profit and loss on a straight-
line basls over the lease term,

{Ij Cash and cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprse cash on hand, cash at bank and tesm deposils
with banks and atso include short term investments with an orginal maturity of three manths or less,

[m) Taxes on Income

Tax axpense compiises of Cument and Deferred Tax, Current Income Tax is measured at the amount expected 1o be paid lo
the tax authorities in accordance with the Income-tax law enacied in Ecuador. Defemed Tax reflects the impact of cument yaar
timing differences between taxable income and accounting income for the year and reversal of timing differences of eardisr
YEars,
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Deferred Tax is measured based on the lax rales and the tax laws enacted or substantively enacied at the Balance Sheel date.
Deferred Tax Assels and Déferred Tax Liabilties are offzel f a legally enforceabls right exisis to set off Currend Tax Assels
against Cument Tax Liabilities. The Defered Tax Assets and Deferred Tax Lishdities relate to the taxes on income levied by
same goveming taxation taws. Defered Tax Assels are recognized only to the extent that there |s reasonable certasinty that
sufficient future taxable income will be available against which such Deferred Tax Assets can be realized. In situabons whene
the Company has unabsorbed depreciation or carry fosward tax losses, all Deferred Tax Assels are recognized only if thers is
wirlual cerainty supporied by convincing evidence thal they can be realized against future texable profits,

The carmying amount of Deferred Tax Assets ane reviewed al each Balance Sheat date. The Company writes down the camying
amouni of Deferred Tax Asset to the extent thal it is no longer reasonably cerain or vidually cerain, as the case may be, that
sufficient fulure taxable income will ba avadabie against which Deferred Tax Assed can be realized. Any such wrile down is
revarsed 1o the extent thet i becomes reasonably cenain or vinually cerlsin, as the case may be, that sufficient future taxable
incarme will be available,

{n) Provislons and Contingencies

Provision is recognized when the Company has a present oblgation as a result of past evenlt and it Is probable thal an outfiow
of resources will be required 1o setile the obligaton in respect of which a reliable estimate can ba made. Provisions are not
discounted 1o its presen] value and are determined based on best estimales required 1o satle the obligation al the Balanca
Sheet date. These are reviewed ai each Balance Sheet date and adjusted io reflect the current best estimates. Contingent
Eabdities asme not recognised bul ane disclosed in the node to the financial statements unless the possibiity of an outflow of
resources embadying economic benefits is remaote




SHARDA DEL ECUADOR CIA. LTDA.

Notes to financial statements for the year ended 31st DECEMBER 2015

3. Share Capital

A As at As at

Particulars 31-Dec-2015 31-Dec-2014
INR INR

Authorised shares
400 (Previous year : 400) Shares of USD 1 each 19,691 18,851
Issued, Subscribed & fully paid up shares
400 (Previous year : 400) Shares of USD 1 each 18,881 15,881
Total Issued, Subscribed & fully paid up share capital 19,891 18,851 |

B Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity Shares Equity Shares S|
. As al As at
P. I
mrouaey 31-Dec-2015 31-Dec-2014
Number INR Number INR

Al the beginning of the period 400 18,891 400 19,891

g P
Issued during the period
Outstanding at the end of the period 400 19,881 400 19,881

C  Details of shareholders holding more than 5% of shares In the company

As at As at
31-Dec-2015 31-Dec-2014
Name of Shareholder Mo, of % of Holding | No. of Shares held | % of Helding
Shares held
SHARDA CROPCHEM LIMITED 398 £8.50% 308 99.50%
4. Reserves and Surplus
As at As at
Particulars 31-Dec-2015 31-Dec-2014
INR INR
Surplus/{Deficit)
Balance as per the last financial slatement (715) 9,221
Add : Profit for the year (3,587 (9,578)
Less: Transfer to Legal Reserve {375) (358)
Closing Balance (4,677) (715)
Legal Reserve
Balance as per the last financial statement 458 140
Add : Transfer during the year 375 358
Closing Balance 873 498
Foreign Currency Translation Reserve
Balance as per the last financial statement ’ 6,119 5,399
Add : Charged during the year 1,135 720
Closing Balance 7,254 6,119
Tatal 3.450




SHARDA DEL ECUADOR CIA. LTDA.

Notes to financial statements for the year ended 31st DECEMBER 2015

5. Other Current Liabilities

r As at As at
Particulars 31-Dec-2015 31-Dec-2014
INR INR
Creditors for expenses 1.850 102,504
Payable to Statutory Authorities - 524
= Total 1,850 103,028
6. Cash & Cash Equivalents
As at As at
Particulars 31-Dec-2015 31-Dec-2014
INR INR
Balances n Bank Accounts 25,181 42857
Total 25,191 42,857
7. Other Curront Assets
[ As at As at
Particulars 31-Dec-2015 31-Dec-2014
INR INR
Oiher receivables 85,864
Total - 85,864
8. Other Income
Particulars Year ended Year ended
31-Dec-2015 31-Dec-2014
INR INR
Incame from Cuslodian Services 710,107 2,570,201
Total 710,107 2,570,291
8. Employoe Benefits
Particulars Year onded Year ended
31-Dec-2015 31-Doc-2014
INR INR
Salares - 953,636
Staff Welfare expenses - 9,578
Total - 963,214
10. Other Expenses
Particulirs Year ended Year ended
articula 31-Dec-2015 31-Doc-2014
INR INR
Bank charges 14,764 5,637
Adminisiration Expenses B98,930 1,611,018
Total 713,694 1,616,655




SHARDA DEL ECUADOR CIA. LTDA.
Notes to financial statements for the year ended 315t DECEMBER 2015

11. Capital and Other Commitments and Contingent Liabilities

Claims made agalnst the company not acknowledged as debls

Year ended 31-Dec-| Year ended 31-
Particulars 2015 Doc-2014
INR INR
Estimated Capital commitments MIL NIL
Advance against capital lterms NIL NIL
MIL MIL

1Z. Pravious Year Figures

The previous year figures have been regrouped, rearanged wherever necassary (o compare this year figures.

In terms of our report of even date,

For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA DEL ECUADOR CIA. LTDA.
Firm Registration No. 101083W
. ['\'é L .L-k -
CA K.V.BESWAL _—
[PARTNER] " [PRESIDENT] [COMMISSIONER]
Mambership Numbor - 131054 / VA HR
PLACE : MUMBAI ﬂ.. 6

Dat: (S /DS f2.014




