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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA CROPCHEM ESPANA S.L.

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA CROPCHEM
ESPANA S.L., which comprise the Balance Sheet as at 31.03.2017, the Statement of Profit and
LLoss, including the statement of Other Comprehensive Income, the Cash Flow Statementand the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act., read with
[Rule 7 of the Companies (Accounts) Rules. 2014 and the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or erro.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered
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Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perferm the audit to obtain reascnable
assurance about whether the financial statements are free frem material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend en the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair viewin order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for cur audit
opinion on the Ind AS financial statements.

Opinion

[n cur opinion and to the best of our information and according to the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31.03.2017, its profit/loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11} of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those



(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other

Comprehensive Income. the Cash Flow Statement and Staternent of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014Companies (Indian Accounting Standards) Rules, 2015, as amended

(e) On the basis of written representations received from the directors as on 31.03.2017, and

()

taken on record by the Board of Directors, none of the directors is disqualified as on
31.03.2017, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

. The Company does not have any pending litigations which would impact its financial
position;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

4. As per books of accounts oi’ .he Company and as represented by the management of the
Company, the Company did not have cash balance as on November 8, 2016 and
December 30, 2016 and has no cash dealings during this period

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBALI
DATED : 17.04.2017



SHARDA CROPCHEM ESPANA S.L.

BALANCE SHEET AS AT 31ST MARCH 2017

(Amount in INR)

Particulars Note No As at As at As at
31-Mar-17 31-Mar-16 1-Apr-15
ASSETS
Non -Current Assets
Froperty, plant and equipement 3 19,08,729 26,00126 28,16,213
Mon current tax assets 11,72.901 C -
Other Non- Current Assets 4 3,10.712 3,90,979 3,04,257
33,92,342 29.91,105 31,20,470
Current assets
Inventories 5 - 45,775,038 1,656,537
Financial assets
Loans 6 - 10,64,774 -
Trade Receivables 7 20,46,10,635 28,72,90,580 19,40,97 518
Cash & cash equivalents 8 1,10,96,681 1,51,60,397 15,13,118
Total current assets 21,57,07,316 30,80,90,789 19,57,67,173
Total assets 21,90,99,658 |  31,10,81,894 19,88,87,643
EQUITY AND LIABILITIES
Equity
Equity share capital g 2,569,048 2,598,048 2,599,048
Other equity
Retained earnings 10 1,71,84 454 1,62,84,812 45 96 480
Other reserves 10  {16,09.915) (3,62,725) (11,13.624)
Total equity 1,58,43,587 1,51,81,135 38,41,904
Current liabilities
Financial liabilities
Trade Payables 11 17,65,38 472 26,31.70,491 17,14,47 500
Other Payables 12 1,63,91,551 2,31,70,567 23598239
Cumrent {ax liabilities 15,893,260 27.29,387 .
Other current liabilities 13 87 32,788 68,30 314 -
Total current liabilities 20,32,56,071 29,59,00,759 19,50,45,739
Total equity and liabilities 21,90,99,658 31,10,81,894 19,88,87,643

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

o

CA K.V.BESWAL

[PARTMNER]

Membership Number - 1310564
PLACE : MUMBAI

7 APR 200

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA CROPCHEM ESPANA S.L.

bbb

R.V. Bubna
[Sole Administrator]
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SHARDA CROPCHEM ESPANA S.L.

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in INR)

Particulars Note No Year ended Year ended
31-Mar-17 31-Mar-16

Revenue from Operations 14 62,7415 163 52.18,77.456
Other Income 15 - 66,73,633
Tota! income 62,74,15,163 52,85,51,089
Expenses
Purchase of traded goods 16 57 ,63,50,372 481412 088
{Increase)! decrease in inventories 17 45 75,038 (44,18.501)
Employee benefit expenses 18 15,21,645 12,98,266
Crepreciation and Amortisation expense 3 515415 5.05,921
Finance costs 19 - 11,642
Other expenses 20 4 3521472 3,64,23,053
Total expenses 62,64,83,942 51,52,33,370
Profit before tax 8,31,221 1,33,17,719
Tax expenses
Current tax 21 2.54 981 27,29.387
Tax adjustment pertaining to previous year 21 {12,33.402) -
Total Tax expense (9,78,421) 27,29, 387
Profit for the year 19,09,642 1,05,88,332
Other Comprehensive income
Cther comprehensive income to be reclassified to profit or loss in subsequent
periods:
Exchange differences on translation of foreign operations {12,47,190) 7.50,899
Other comprehensive income for the year, net of tax {12,47,190) 7,50,899
Total comprehensive income for the year 6,62,452 1,13,39,231
Earning per equity share
Equity share of par value of EURO 50 each

Basic & Diluted 31,306 1,733,578

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS

Firm Registration No. 101083W

it

CA K.V.BESWAL

[FPARTHNER]

Membership Number - 131054
PLACE : MUMBAI

oate: 1] 7 APR 101

For and on behalf of the Board of Directors of
SHARDA CROPCHEM ESPANA S5.1.

Lol

R. V. Bubna

[Sole Administrator]

!




SHARDA CROPCHEM ESPANA S.L.

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2016

(Amount in INR)

Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earmings Foreign Currency
translation reserve
As on 01 April 2015 2,598,048 46,96,480 (11,13,624) 38,41,904
Met Profit for the period 1,05,88,332 - 1,05,88,332
Other comprehensive income - 7,50,889 7.50,888
Total Comprehensive Income 1,05,88,332 7,50,899 1,13,39,231
As on 31 March 2016 2,59,048 1,52,84,812 {3,62,725) 1,51,81,135
FOR THE YEAR ENDED 31 MARCH 2017 {Amount in INR}
|Particulars Equity Share | Reserves & Surplus items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve

As on 01 April 2016 2,559,048 1,52,84 812 (3,62,725) 1,61.81,135
Met Profit for the period 19,08 642 - 19,09 642
Other comprehensive income - (12,47,190) {12,47,190)
Total Comprehensive Income 19,09,642 (12,47,190) 6,62,452
As on 31 March 2017 2,59,048 1,71,94,454 (16,09,915) 1,58,43,587

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS

o

CA K.V.BESWAL
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI

Date: [1/ APR 017

Firm Registration No. 101083W A

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA CROPCHEM ESPANA S.L,

Lol

—— e ——

R. V. Bubna
[Sole Administrator]




SHARDA CROPCHEM ESPANA S.L.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2017

Date: {17 ifim seae

(Amount in INR)

Particulars Year ended Year ended
M-Mar-17 31-Mar-16
Profit before tax for the year 9.31.221 1,33,17,719
Profit before tax 9,31,221 1,33,17,718
Adjustments to reconcile profit before tax to net cash flows
Depreciation/ amortization on continuing operation 515415 5,05,921
Exchange difference on translation of assets and liabilities (10,71,208) 461,065
Interest expense ' - 11,642
Operating profit before working capital changes 3,75,428 1,42,96,347
Movements in working capital :
Increasel (decrease) in trade payables (8,66,32,0189) 8,17,22,991
Increase/ (decrease) in other current liabilities 19,02, 474 58,30,314
Decrease / (increase) in trade receivables 8,26,79,945 (9,31,93,062)
Decrease / (increase) in inventories 45,75,038 (44,18,501)
Decrease / (increase) in other Payables (67,79,016) (4,27,672)
Cash generated from /{used in) operations (38,78,150) 1,48,10,417
Income taxes paid (net of refunds) (13,30,607) -
Net cash flow from/ (used in) operating activities (A) {52,08,757) 1,48,10 417
Cash flows from investing activities
(Purchase)/sale of Investment 80,267 (86,722)
Short term loan (given)/ taken 10,64,774 (10,64,774)
Net cash flow from/ (used in) investing activities (B) 11,45,041 (11,51.496)
Cash flows from financing activities
Interest paid - (11,642}
Net cash flow from/ {used in) in financing activities (C) - {11,642)
Net increase/(decrease) in cash and cash equivalents (A + B + C) (40,63,716) 1,36,47,279
Cash and cash equivalents at the beginning of the year 1,51,60,387 15,113,118
Cash and cash equivalents at the end of the year 1,10,96,681 1,51,60,397
Components of cash and cash equivalents
With banks- on current account 1,10,96,681 1,51,60,397
Total cash and cash equivalents (note 8) 1,10,96,681 1,51,60,397
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors off
CHARTERED ACCOUNTANTS SHARDA CROPCHEM ESPANA S.L.
Firm Registration No. 101083W
M L;_M*__;

CA K.V.BESWAL R. V. Bubna
[PARTNER] [Sole Administrator]
Membership Number - 131054
PLACE : MUMBAI

SR R TITY




SHARDA CROPHCEM ESPANA 5.L.

Notes to financlal statements for the year ended 31st March 2017

1. Corporate information _ )
Sharda Cropchem Espana, SL (the company) was incorporated on 04.03.2014 in Spain. It starfed s commercial operations from 09.01.2014, on
which date it's Tax Identification Number BT3824530 was Issued. Tha helding company is Sharda Cropehem Limited ("5CL") since Incorporation,

2. Basis of preparation

The financial statements of the Company have been prepared In accordance with the Indian Accounting Standards {Ind AS) nolified under
seclion 133 of the Companies Act 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the
Act,

The financial statements up to year ended 31 March 2016, were prepared In accordance with the accounting standards notified under section 133
of the Companies Act 2013, read together with Rule 7 of the Companies {Accounts) Rules, 2014 (Indian GAAP).

Thesze financial statements are the first financial statemeants of the company under Ind AS.

The financial statemants have been prepared on a hislorical cost basis, except for the following assets and liabilities which have been measured
al fair value or revalued amaunt:

- Dwrivative fimancial instruments
- Certain financial assets and Gabllities measared at fair value [reter accounting policy regarding financial instruments)

2.1 Summary of significant accounting policies

{a} Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management (0 make judgments, estimates and assumplions that
affect the reported amounts of revenues, expenses, assels and liabilities and the disclosure of contingent liabilities, at the end of tha reporting
pariod. Although these estimates are based on the management's best knowledge of current events and actions, uncerfainty about these
assumptions and estimates could result in the gulcomes requiring a material adjustment to the camying amounts of assels or liabilies in fulure
periods.

{b) Property, plant and equipment

Properly, plant and equipment are stated at cost less accumulated depreciation and impaiment, If any. Cosl comprises of the purchase price
and any attributable cost of bringing the asset to its working condition for its intended use.

Depreciation is provided after impairment, if any, using the straight-line method as per the useful lives of the assels estimated by the
managemeant at the time the asset is acquired and reviewed periodically, including at each financial year end. The lives are based on historical
experience with similar assels as well as anticipation of fulure events, which may impact their life, such as changes in technology.

Cn transition o Ind AS, the company has elecied to continue with the camying value of all its property, plant and equipment recognised as at 1
April 2016 measured as per the pravious GAAP and use thal carrying value as the deemed cost of the properly, plant and equipment.

{c) Intangible assets and amaortisation
Intangibla assels acquired separately are measured on initial recognition al cost, Following initial recognition, intangible azsels are carried at cost
lzss accumulated amortization and accumulated impairment losses, if any,

Product registration costs generally comprise of cosls incurred towards creating product dossiers, fees pald to registration consultants,
application fees to the ministries. data compensation costs, data call-in costs and fees for fask-force membership,

In situations where consideration for dafla compensation is under negotlation and is pending finalisation of contractual agreemenis, cost is
datermined on a best eslimale basis by the management, and ravised to actual ameunts on conclusion of pgreements.

Product Rogistration

Froduel Registration expenses and Dala Compensation charges are amortised on a straighl-line basis over a perod of five years.
Computer Software

Expenses on implementation of Computer Software are amortised on a straight-line basis over a period of four years.

Research and Development costs

Research costs are expensed as incurred. Development expenditure is carried forward when its future recoverability can reasonably be regarded
as assured and is amorized over the pericd of expecied future benefit. During the period of development, the assets under development are
tested for Impairmant annually,

On transition to Ind AS, the company has elected lo conlinue with the camrying value of all its intangible assets recognised as at 1 April 2016
measuned as per the previous GAAP and use that camying value as the deemed cost of the intangible aTels.

(d) Impairment of assets

The camying amount of assete at each balance sheel date s reviewed for impairment. If an indication of impairment exists, the recovereble
amount of such assets is estimated and impalmment Is recognised, if the carmying amount of these assels exceeds their recoverable amount. The
recoverable amount is the grealer of the net selling price and their value in use. Value in use is armived at by discounting the fulure cash flows lo
msliLm‘aEant value using a pre-tax discount rate, that reflects current markel assessment of the time value of money and the risks specific 1o the
assal,

(i} After impairment, depreciation/amortisation is provided on the revised carmying amount of the asset over ils remaining useful ife,




SHARDA CROPHCEM ESPANA S.L.
Motes to financial statements for the year en 1st March 2017

(e} Investments and other financial assets
i} Classification

The company classifies ils financial assets in the following measurement calegories:
« those to be measured subsequently at fair valug (either through other comprehensive income, or through profit or loss), and

+ those measured at amartised cost.
The classification depends on Ihe entily's business model for managing the financial assels and the contraciual larms of the cash flows.

For assels measured al falr value, gains and losses will efther be recorded in proft or loss or other comprehensive income. For investments in
debt instruments, this will depend on the business model in which the invesiment is held. For investments in equity instruments, this will depend
on whether the company has made an fmevocable election at the fime of Initial recognition to account for the equily invesiment at fair value
throwgh other comprehensive income,

The company reclassifles debt investments when and only when its business model for managing those assels changes.

(i) Measurament
A initial recognition, the company measures a financial ssset at its fair value plus, in the case of a financial asset not al fair value through profit
or loss, fransaction cosls thal are directly attributable to the acquisition of Ihe financial assel. Transaction cosls of financial assels carried at fair

value through profit or loss are expensed in profit or loss.

Financial assais with embadded dervatives are consldered in thelr entirety when defermining whether their cash flows are solely payment of
principal and interest

Debt instrumeants
Subsequent measurement of debi instruments depends on the company’s business model for managing the asset and the cash fiow
characteristics of the assel. There are three measuwement categeries into which the company classifies its debt instrumeants:

* Amartised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and Interest are
measuréd at amartised cost, A gain or loss on a debt investment that is subsequentiy measured at amortised cost and is not part of a hedging relationship is
recognised in profit or loss when the asset |5 derecognised o impaired. Interest income from these financial assets is included in finance Income using the
efiective interest rate method.

* Fair value through other comprehensive income (FYOCH): Assots that are held for collection of contractual cash flows and for selling the Tinancial assets,
where the assets’ cash flows represent sobely payments of principal and interest, are measured at fair value through other comprehensive Income [FVOCL).
Movements in the carrying amount are taken through OC), except for the recognition of impairment gains of lpsses, interest revenue and foreign exchange
gains and losses which are recognised n profit and loss. When the financial asset Is derecognised, the cumulative gain or boss previously recopnised in OC1 is
reclassified from equity to profit or loss and recognised in other gains/ {losses). Interast income from these financial assets &5 included in other intome using the
effective intorest rate methed.

» Fair value through profit or 105s: Assets that do not meet the criteria for amortised cost or FYGC are maasured at fair value through profit or loss, A
galn or loss on a gebt investment that is subsequently measwred at fair value through profic or loss and is not gart of a hedging relationship is recognised In
profit or loss and presented net in the statement of profit and loss within other gains/{lasses) in the period in which it arises. Interest incame from 1
firancial assets is included in other income. .

Equity instruments

The company subsequently measures all equity investmeants at fair value. Where the company's management has elected to present fair value
gains and |osses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses lo
profit or lass. Dividends from such invesiments are recognised in profit or loss as other income when the company's right to receive payments js
eslablished. Changes in the fair value of financial assets al falr value through profit or loss are recognised in other gaind (losses) in the statement
of profit and loss. Impairment losses (and reversal of impairmant losses) on equity investments measured at FYOC] are not reported separately
from ather changes in fair value.

{iil) Impairment of financlal assets

The company assessas on a forward looking basis the expected credit losses associated with its assets carriad at amortised cost and FVOCH
detd instruments. The impairment mathodology applied depends on whether there has been a significant increase In credit risk,

Efnr_h"ade recoivablas enly, the company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expacted
lifetime losses o be recognised from initial recognition of the receivables.

{iv} Derecognition of financial assets

A financial assel is derecognised anly when
+ The company has transferred the rights to receive cash flows from the financlal asset or

* retains the contractual rights to receive the cash flows of the financial assel, but assumes a contractual obligalion to pay tha cash  flows to
one of more recipients.,

Where the entily has transferred an assel, the company evaluates whether it has transferad substantiafly all risks and rewards of gwnership of

the financial assel. In such cases, the financial asset is derecognised. Where the entity has not transfered substantially all risks and rewards of
ownership of the financial asset, the financial asset is nat

derecognised.

h’nl"nerg the antity has nu‘llh!_zr 1ra_nsfermd a financial asset nor retains substantially all risks and rewards of ownarship of the financial asset, (he
financial assel s nerec:grgmsad if the company has nol retained conirol of the financial asset. Where the company relaing control of the financial
assel, the asset is conlinued fo be recognised to the extent of continuing involvement in the financial asset,




SHARDA CROPHCEM ESPANA S.L.
Motes to financial statements for the r anded 31 h 2017

{f} Income recognition
Interest income
Interest income from debt instruments is recognised using the effective interest rate methad.

Dividends ) .
Dividends are recognised in profit or loss only when the right to receive payment is established, il is probable that the economic benefits
associated with the dividend will flow to the company, and the amount of the dividend can be measured reliably,

{g) Inventories

Raw materials, fraded goods and finished goods are valued at lower of cost or net realizable value. Cost includes direct material and direct
expanses. Cost ls determined on a weighted average basis as per individual localion which is done on specific identification of batches. Met
realizable value is the estimated selling price in the ordinary course of business, lass estimaled costs necessary fo make the sales,

{h) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shorl-term deposits with an original maturity of three
months or less, which are subject to an insignificant risk of changes In value

For the purpose of the statement of cash Nows, cash and cash equivalents consist of cash and short-term deposits, as defined above, nel of
outstanding bank.

{i] Revenue
Revenue is recognized ta the exient that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measwred,

Sale of goods

Revenue is recognized when tha significant risks and rewards of ownership of the goods have been passed lo the buyer.Revenues from the sale
of goods in the ordinary course of business is measured net of returns and discounts. The company operates a loyally programme where
cuslomers accumulate poinds for purchases made. Revenue related to the award points is deferred and recognised when lhe peinls are
redeamed. The amount of revenue is based on the number of points redeemead relative lo the total number expected to be redeemed,

(i} Foreign currency translation

{i} Functional and presentation currency
The financial statements are presented in INR which is functional and presentatlon currency of parent company.

{ii) Transactions and balances

Foreign currency transactions are transtated info the functional currency using the exchange rates at the dates of the transactions. Forelgn
exchange gains and losses resulting from the settlement of such transaclions and from the translation of monetary assets and liabilities
denominated in foreign currencies al year end exchange ralés are genarally recognised in profit or loss.

Foreign exchange gains and losses ane presentad in the stalement of profit and loss on a net basis within other galns/{losses).

Mon-monetary ilems that are measured at fair value in a foreign currency are translated using the exchange rales at the date when the fair value
was determined. Translation differences on assels and iabilities camied at fair vatue are reported as part of the fair value gain or logs. For
example, translation differences on non-monetary assets and liabilities such as equity instruments held at fair value through profit or loss are
recognised in profit or loss as par of the falr value gain or loss and translalion differences on non-monetary assets such as equity invesiments
classified as FVOC! are recognised in other comprehensive income.,

(k) Income tax -
The income tax expense or credil for the period Is the tax payable on the current period's taxabla income based on the applicable income tax rale
for each jurisdiction adjusted by changes in deferred tax assets and labilities attributable to temporary differences and to unused tax losses.

The current incomea tax charge is calculated on the basis of the tax laws enacled or substantively enacted at the end of the reporting period In the
Spain where the company and s subsidiares and associales operate and generate laxable income. Managemenl periodically evaluales
positions taken in tax retums with respect to situations in which applicable tax regulation is subject fo interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid lo the tax aulhorities.

Deferred income tax Is provided in full, using the llabllity method, on temporary differences arising between the fax bases of assets and Habilities
and their carrying amounts in the financial statements. Deferred income fax is delarmined using tax rates (and laws) that have been enacled or
substantially enacted by the end of the reparting period and are expected to apply when the related deferred income tax assel is realised or the
deferred income tax lability is settlad.

Deferred tax assets are recognisad for all deductible lemporary differences and unused tax losses only if it is probable that future laxable
amounts will be available to ulilise these temporary differences and losses,

Deferred tax assets and liabilities are offsel when there is a legally enforceable right to offset current tax assets and liabilities and when the
defemed tax balances relale to the same laxation authority. Current tax assets and tax liabilities are offsat where the entity has a legally
enforceabie right to offset and Intends either Lo settle an a net basis, or to realise the asset and =etlle the liability simulianecusly.

Current and deferred lax is recognised In profit or loss, except 1o the extent that It relates to tems recognised in other comprehensive income or
diraclly in equity. In this case, the tax Is alsa recognised in elher comprehensive incoma or directly in equily, respectively.,




SHARDA CROPHCEM ESPANA SL.
Maotes to financial statements for the year ended 315t March 2017

(1} Loases

As a lesseo

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the company as lessee are classified as
operaling leases. Paymenis made under operating leases are charged 1o the income statement on a straight- line basis over the pericd of the
lease,

{m}) Provisions and Contingent Liabilities

Provisions

A provision is recognized when the Company has a present obligation as a resull of pasl event, I is probable that an outflow of resources
embodying economic benefits will be required 1o setle the obfigation and a refiable estimale can be made of the amount of the obligation.
Provisions ara not discounted lo their present value and are delermined based on the best estimale required Io settle the obligation at the
reporting date, These estimates are reviewed at each reporting date and adjusted to reflect the current best estimales.

Contingont Liabilites :

A contingent liabilily is a possible obligation that arises from past events whose exislence will be confirmed by the occumrence or non-occurmence
of ane or more uncertain future events beyond the contral of the Company or a present obligation that is not recognized because it is not
probable that an outfiow of resources will be required Lo settle the obligation. A contingent lability also arises in exiremely rare cases where there
is @ liabilily that cannol be recognized because || cannot be measured refiably. The company does not recognize a contingent llabllity but
discleses its existence in the financizl statements

{n) Earmings per share

Basic camings per share are calculated by dividing the net profit or loss for the period allributable to equily shareholders by the weighted
average number of equity shares outstanding during the period.

For the purpose of caloulating diluted earnings per share, the nel profit after tax for the period atfributable lo equity sharehalders and the
waighted average number of equity shares oulstanding during the period are adjusted for the effects of all dilutive potential equity shares,




SHARDA CROPHCEM ESPANA S.L.
Notes to financial statements for the year ended 31st March 2017
3 Property, Plant and Equipment.

{Amountin INR)

Office Equipement F:::;::: 4 Total

Gross Carrying Value

At 1st April 2015 11,586,707 16,59,506 28,16,213
Additions - - i
Translation Difference 1.899,409 2,68 444 4 67,853
At 31st March 2016 13,56,116 19,27,950 32,84,066
Additions - - =
Translation Difference (1,08,372) (1,54,068) (2,62,440)
At 31st March 2017 12,47,744 17,73,882 =3ﬂ,21,626
Accumulated Depreciation

Depreciation charge during the year 3,08 834 1,896,987 505,921
Translation Difference 84,301 93,718 1,78,019
At 31st March 2016 3,93,235 2,90,705 6,83,940
Depreciation charge during the year 314,731 2,00 684 515415
Translation Difference (50,844) (35,614) (86,458)
At 31st'March 2017 6,57,122 4,55,775 11,12,897
Carrying Value

At 31st March 2017 5,90,622 13,18,107 19,08,729
At 31st March 2016 9,62,881 16,37,245 26,00,126
At 1st April 2015 11,56,707 16,59,506 28,116,213




SHARDA CROPCHEM ESPANA S.L.

Moles to financial statements for ar en A

4  Dther Non - Current Assots

o017

Az at Az at Asg at ]
Particulars I-Mar-2017 ! 3-Mar-2016 1-Apr2015
INR INR INR
M Deposit 310,712 390,074 3,04 257
Total - 310,712 350873 304,257
B Inventories
As at As at As at
Particulars 31-Mar-2017 | 31-Mar-2016 1-Apr-2045
INR R INR
|Finished goods - 45,75,038 1,56,537
Towl - 45,75,038 1,66 537
& Loans
R s 2 = As at “As at As at
Particulars 31 -Mar-2017 31-Mar-2016 1-Apr-2015
INR INR INR
Lown 1o Felated Party (including interest) 10,864,774 -
Total 10,64,7T4 %
7 Trade Recelvables
) As at As at As ot
Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
LL: INR INR
Trasche Receivables - Unsecured | considensd good
i El = i 20.46.10.635 28.72,90,.500 19,4057 578
Total - 20,46.10,636 28.72.90 15,40,97 518
B Cash & cash eguivalents
As at As at As al
Particulars. 31-Mar-2017 31 -Mar-2016 1-Apr-2018
INR INR INE_
Balance with Bank 1,10,96 581 1,51,60,357 15.13.118
Tatal 1,10,95,681 1,51,60,397 1513118
9 Equity share capital
A [Farticulars Az at As at As at
31-Mar-2017 31-Mar-2016 1-Apr-2015
INR INR INR |
Autharised shares
61 {Previous year | MIL) Shares of Euros 50 each 2 58 048 780 048 2,50 048
Issugd, Subscribed & fully paid up shares
61 {Previous year ; MIL) Shares of Euroa 50 each 259048 2.50048 2,506,048
Total lssued, Subscribed & fully paid up share capital 2,590,045 2,506,048 " 2,56,048
B Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Particulars S Equity Shares Equily Shares. Equity Shares
As at As at As at
!!1~l.|ar:1_'?"l? T !1-Hal-2ﬂ‘|5 1-Apr-2015
— Number | INR Numbar INR “Humber INR
the beginning of the pericd E1 2,559,048 [ 2 59 (MB Gl 350048
lssusd dunng the perid - . - 5 o
Outstanding al the ond of the period B1 2,508,048 81| 2,55,048 61 2,59,048




SHARDA CROPCHEM ESPANA S.L.

Hotes to financial statements for the year gnded 31st March 2017

C  Details of shareholders holding more than 5% of shares in the company

As at As at As at
Name of Shareholder 31-Mar-2047 31-Mar-2016 {-Apr-2015
Mo, of Shares | % of Holding Mo. of Shares % of Holding Mo. of Shares held | % of Holding
held hald —5
Sharda Cropcham Limded &1 100%| B1 100% 81| 1007% |
10 Other eguity
— As at o As ot A5 at
Particulars 31-Mar-2017 H-Mar-2016 1-Apr-2015
INR INR ] ~ HWumber
Daficit
Balante as per the last inancial statement 15284812 46 BE 480 7349038
Add : Profity(Loss) for the year 1509642 1.08 08,233 (28,52 558)
Cinging Salance 1,71,94,454 1.52.84.812 46,96,480
Foreign Currency Translation Reserve
Balance as per the last financial statenes {3.62.725) [11,13.624) [42.474)
Add : Changes for the period {12.47.190) 7.50.699 (10.71.150]
Cloging Batance N {16,09.815) (3.62.725) [11.13.624)
Total o 1,55 84,539 149,22 087 3582 856
11 Trade Payables
As @t As at As at
Particulars 3 -Mar-2017 _ ¥-Mar-z016 1-Apr-2015
INR - INR INR
Trade payables 176538472 26,31.70.4591 17,1447 500
I= = Taotal - 17,658,472 | 26,31,70.481 17,1447 600
12  OCther Payables
B As As at TAsat
Particulars kL J_ll_r‘_-IZI:H'I' 31-Mar-2016 1-Apr-2015
: INR INR INR
Cfher Payables 1,63,91,551 2,81.70.557 23598 235
Tatal i 1,63,91,551 2.31,70,567 2,3558.239
13 Other Gurront Gabilities =
) i ) i As at As at As al
Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
. MR INR
Statulory Dues Payable 87,32.788 E8.30.314
5 Total 87.32,788 £8,30,314 -
14 Revenue from Oparations
- B Year ended Yiear onded
Particulars _31-Mar-2047 31-Mar-2016
INR INR
Sales ol Agro Chemicals 82.74,15,163 S218.77 456
— Tolal 2,74,15,163 52.18,77,456
16 Other income
Year ended Year ended
Particulars 31 -Mar-2017 3-Mar-2016
ol INR INR
Miscellaneous Income B 66,50, 475
Financial Income i ' -1_-_j15“
Total 5 86,7363 |




SHARDA CROPCHEM ESPANA S.L.

Notes to financial statements for the year endad 31st March 2017

16 Purchase of traded goods

Year ended Yoar ended
Particulars 31-Mar-2017 31-Mar-2018
INR _INR
Purchases of Agro Chemicals B7.63,50,372 48, 14,12 988
Total = E7.53,50,372 48,14,12,988
17 (Increase) decrease in Inventories
— Vearonged | Vearsnded |
Particulars 3 -Mar-2017 H-Mar-2016 |
i I R
Inventonies at the end of the year = 4575038
Traded goods
Irwesiitoies ol (il beganning of the yaar
Traded goods 4575038 1.56.537
Total 45.75.038 [44,15,501)
18 Employes benefit expenses
- - = Year ended Year ended
Particulars 3 -Mar-2017 H-Mar-2016
= i INR INR
Salaries & wages 15.21,B45 12,598,266
Tatal 15,21,645 12,98,266
19 Finance costs
Year ended Year ended
Particulars © M-Mar-2017 MH-Mar-2016
) INR INR
Irtberest on Joan - 11,642
""'" Total — . 11,842
20 Other axpanses
Year andad Year ended
Particulars A1-Mar-2017 -Mar-2016
= INR “INR.
Powser o fuc! 306,660 2.76.496
Freight and forwarding chasges B1.45.005 BBEETE
Renl 149 86 B6S 19.50,270
Equipament Rent BR EBE 1,62 524
Rates and laxes 25,00,727 13,85,114
InSurance 62,24 DA6 4217021
Advartising and sales promation 1286, 826 8,42 156
Sales Comrmission 1.78.13.408 1,91 54 454
Tr=ru'nling_ anf;l COnvayance 15,891,332 543,106
Communication costs 4,12,753 3,35916
Legal and profecssonal fees 11,711,073 13,55 954
Storege Chames 13,889
Office sxpanses 233714 1,06,728
Miscellaneous expenses 10,756,245 11,2584
Faleign Exchange Loss ¢ {Gain) 83516 373,200
Bank charges 15.80,220 21,62,78%
Adminisirative services 10,80 855 14,07 3040
] Tostal 4,351,472 3,64,23,063
21 Income Taxes .
3 Yoear ended Yirar ended
Particulars 31-Mar-2017 31-Mar-2016
INR INR
Cuirent income fax 2.54 5A1 27,259,387
inceme tax pertaining 1o pravious years (12.33.402)
Total 19,78,421) 27.29.367




SHARDA CROPCHEM ESPANA S.L.

2 Fair Value Moasurements

B at 31 -Mar-204 7 As at 3-Mar-2018 As at 1-Apr-2015
FUTPL | FVTODI | AmeraiGost | FVIPL | FVIOG | morised Gast
Firraneial Assets —
lWW - 20.46.10,638 - E 28.,72,80,530 |__13,40,57.518
Loans & = = - 084,774 -
Cash and cash equivalents = 1,1".95.6_51 = = T,;51.E£|.3ﬂ7‘ = 15,135,118
Seciity deposits - 310712 . - 3,90,579 - 3.04.257
Total Financisl Asssts . 21,50.18,028 - - 30,39, 06,730 : 14,59,14,893
Financial Lishditioes
Dther payalles 1,63,81.551 231,70, 567 2.35,98,239
Total Financial liabilithes - 1,63,91,551 - - 2,31,70,56T 2,35,98,238
23 Contingent abilities and Commitments

As at As at
Particulars 3 -Mar-3T 3-Mar-2018

R IR
Contngen liabilitics ML HIL
Commitments i KE,

24 Earnings per shane (EFS)
. as A at

Partictars 31-Mar-2M7 | H-Mar-2016

INR INR
Basic and diluted eaming por share:
Profil after lacalion as per statement of profil and loss 19,05 642 105,896,332
Weighted average number of edquily shanes outstanding R 81 &1
Baszsc ami diluted earnng pes shara 31,206 173579
Haminal Yabue of equity shace (EURCH 5300 S0.00

25 Segment reporting

The Company operates ina single and related Business segment viz Agro Chemicals | Therefore, the information requined by the
IND AS 108 on segment repodiing (2 nol applicabla o the Company.

26 Related Party Disclosures

{a) Natwre of refaticnship:

Particulars
[} Parend compiany Shardi
Cropehesn
Limited
[b) Foolated partios with whom trans have taken place during the Year:
Particulars
{1} Parent comgeny Shanda
Limitad
(i) Fesiaw Subsidiary Sherda Hungary
KA
(i} Fedlow Sutsidary Sharda de
Maexico 5 De RI
- Transactions wilh Related Party
Particul As at A5 at
culars M-Mar-2017 | 31-Mar-2016
IHR MR
Interest on unsecwred ban;
Sharda Cropchem Limited 11,642
Sharda Hungary Kit 10,564,774
I,
Sharda Hungary Kit 14,1548
nsed
Sharda Hungary Kit 10,44 650 &
Sale of traded goods:
Sharda de Mexico 5 De Rl De Gv - R ] -
1r
Sharda Crepchem Limilad 54.0G,86,855] 307260 648




SHARDA CROPCHEM ESPANA S.L

Higtes 1o financial statements for the year snded st March 2017

As at

Cutstanding balances :1.1-Mar-.m1?'

. o Sl W Y, e
Unsecured loan given
Sharda Hungary KIL 10.,64,774
Trade Recaivable
Sharda de Mexico s de rl de ov 64,430
Trade payables;
Sharda Cropchem Limiled mmﬂu.:\m] 20,29.02,332

27 Provious year figures
The previous year Sgures have been regouped, reamanged whorayver necessary o compane this year Bjures.
As per our roport of even date

For and on bahall of the Board of Directors of
SHARDA CROPCHEM ESPANA 5L

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS .=

e ———
Ch KV BESWAL R. V. Bubna
[PARTHER] [Sode Administrator]

Membership Mumber - 1310
PLACE : MUMBAL

"7 APR 2017




