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Independent Auditor’s Report
To the Members of Axis Crop Science Private Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Axis Crop Science
Private Limited (‘the Company’), which comprise the balance sheet as at 31 March 2017. the
statement of profit and loss (including other comprehensive income). the siatement of cash flows
and the statement of changes in equity for the year then ended and 2 summary of the significant
accounting policies and other explanatory information (herein after referred to as “standalone Ind
AS financial statements™).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(3) of the
Companies Act, 2013 {“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income. cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant rules
issued thereunder. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design.
implementation and maintenance of adequate internal financial controis, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan




and perform the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditer’s judgment. including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments. the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors. as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given 1o us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as at
31 March, 2017, and its financial performance including other comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of section 143(11} of the Act. we give in the Annexure A. a
statement on the matters specified in the paragraph 3 and 4 of the erder.

2. As required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b} in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) the balance sheet. the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books of
account;



(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section !33 of the Act read with reievant rule issued
thereunder:

(e) on the basis of the written representations received from the directors as on 31 March 2¢17
taken on record by the Board of Directors. none of the directors is disqualified as on 3! March
2017 from being appointed as a director in terms of Section 164 (2) of the Act:

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls. refer to our separate report in
“Annexure B”: and

{g) with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule !'1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  the Company has no pending litigations on its standalone Ind AS financial statements
which would impact its financial position;

ii. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses:

iii. there has been no delay in transferring amounts. required to be transferred. to the
Investor Education and Protection Fund by the Company: and

iv. the Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from & November. 2016 to 30 December, 2016 and these are in accordance
with the books of accounts maintained by the Company. Refer Note 30 1o the
standalone Ind AS financial statements.

For C. Shah & Co.
Chartered Accountants
Firm’s registration number: 131437W

Chintan Shah

Proprietor

Membership number: 130102
Mumbai

16 May 2017
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors” Report to the members of the Company on
the standalone Ind AS financial statements for the vear ended 31 March 201 7. we report that:

(i) {a)The Company has maintained proper records showing full particulars. including
quantitative details and situation of fixed assets.

(b)The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner over a period of three vears. In
accordance with this programme, certain fixed assets were verified during the year and no
material discrepancies were noticed on such verification. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature
of its assets.

(c)According to the information and explanations given 1o us and on the basis of our
examination of the records of the Company. there are no immovable properties held in the
name of the Company.

(ii) (a) The Company does have an annual programme of physical verification of its
inventory and the same was conducted at the year end.

(b) In our opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of its assets.

(c) The Company has been maintaining proper records of inventory and no material
discrepancies were noticed upon stock statements received from various warehouses.

(iii)  The Company has not granted loans tc any parties covered in the register maintained under
section 189 of the Companies Act. 2013 (‘the Act’). Accordingly. paragraph (iii)(b) & (c) of
the Order is not applicable to the Company in respect of repayment of the principal amount.

{ivi  In our opinion and according to the information and explanations given tc us. the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

(v) The Company has not accepted any deposits from the public.

(vi)  The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act. for any of the services rendered by the Company.




(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xii)

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax. sales
tax, value added tax, duty of customs, service tax, cess and other material statutory dues have
been regularly deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employees’ state
insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income tax. sales tax, value added tax, duty of customs, service
tax. cess and other material statutory dues were in arrears as at 31 March 2017 for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material dues
of wealth tax. duty of value added tax, service tax and cess which have not been
deposited with the appropriate authorities on account of any dispute.

The Company does not have any loans or borrowings from any financial institution, banks.
government or debenture holders during the year. Accordingly, paragraph 3(viii} of the
Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly. paragraph 3 (ix) of
the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reperted
during the course of our audit.

Accerding to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone Ind AS financial statements as required by the applicable
accounting standards.




{(xiv) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotnent or private
piacement of shares or fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act 1934.

For C. Shah & Co.
Chartered Accountants
Firm’s registration number: 131437W

et Sl L . Ty
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Chintan Shah
Proprietor \{1"
Membership number: 13016?\';
Mumbai '
1€ May 2017
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (*the Act”) -

We have audited the interna! financial controis over financial reporting of Axis Crop Science
Private Limited (“the Company™) as of 31 March 2017 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
internal Financial Centrols over Financial Reporting issued by the Institute of Chartered
Accountants of India ("ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business. including adherence to company’s poiicies. the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act. 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financiai controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Interna!l Financial Controls over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing. issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act. 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit tc obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists. and testing and evaluating the design and operating effectiveness of interna! contro! based
on the assessed risk. The procedures selected depend on the auditor’s judgment. including the
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assessment of the risks of material misstatement of the standalone Ind AS financial statements.
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. :

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles.

A company's internal financial control over financial reporting includes those policies and
procedures that

(1) Pertain to the maintenance of records that. in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles. and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company: and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has. in all material respects. an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control



stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For C. Shah & Co.
Chartered Accountants
Firm’s registration number: 131437W

— A A

Chintan Shah
Proprietor
Membershipmumber: 130102
Mumbai

16 May 2017



stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For C. Shah & Co.
Chartered Accountants
Firm’s registration number: 131437W

— DA

Chintan Shah

Proprietor

Membership number: 130102
Mumbeai

16 May 2017



AX!S CROP SCIENCE PRIVATE LIMITED
CiN: UD1100MH2003PTC189472
BALANCE SHEET AS AT MARCH 31, 2017

(Rs. in lakhs)

Note As at As at As at
Rertiars No. | March31,2017 | March31,2016 | April1,2015
ASSETS
Non-current assets
Property, plant and equipment 3 10.79 13.06 11.72
intangible assets 4 0.09 0.21 0.46
Deferred tax assets (net) 6 - - 5.78
Financial assets
Other financial assets 5 0.15 0.15 0.15
Nonr current tax assers 6 0.04 32.46 22.25
Other non current assets 7 6.03 4.74 772
(A) 17.10 50.62 48.08
Current assets
Inventories 8 523,68 587.01 725.97
Financial assets
Trade receivables 9 1,644.72 2,165.18 2,020.17
Cash and cash equivalents 10 54,81 56.46 176.07
Bank balance other than cash and cash equivaients above 10 4.40 4.07 3176
Other current assets 11 9.94 6.59 9.64
(B} 2,237.55 2,859.31 2,935.61
TOTAL ASSETS (A+B) 2,254.65 2,909.93 2,983.69
EQUITY AND LIABILITIES
Equity
Equity share capital 12 500.00 16.67 16.67
Other equity (477.07) (140.42) 28.40
Total equity (c) 22.93 (123.75) 45.07
Non-current liabilities
Financial liabilities
Borrowings 13 1,386.45 1,930.97 1,726.38
Ceferred tax lizbilities {net) 6 - 1.68 -
Provisions 13 22.80 20.14 11.66
(D) 1,409.25 1,952.79 1,738.04
Current liabilities
Financial liabilities
Trade payables 15 615.14 740.76 789.03
Other financial labilities 16 113.22 139.96 128.82
Other current liabilities 17 91.01 158.24 265.78
Provisions . 14 3.10 1.93 16.95
L (E) B822.47 1,080.89 1,200.58
TOTAL LIABILITIES (C+D+E) 2,254.65 2,909.93 2,983.69
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For C. SHAH & CO.

Firm Registration No. 13143@: ] ~,

Chartered Accountants - G\Q
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Chintan Shah
Proprietor
Membership Number - 130102

—————

Place: Mumbai
Date: 16" May, 2017

M-

R. V. Bubna
Director
DIN: 00136568
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Mahek Nagda

Company Secretary

Place: Mumbai

Date: 16" May, 2017

For AXIS CROP SCIENCE PRIVATE LIMITED
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Ashish R. Bubna
Director
DIN: 00945147
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AXIS CROP SCIENCE PRIVATE LIMITED

CIN: UD1100MH2009PTC189472

STATEMENT OF PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2017

(Rs. in lakhs)

Particulars Note No Year ended Year ended

i March 31, 2017 March 31, 2016
|Income:
Revenue from operations {net) 18 1,840.60 2,500.65
|Cther income 19 5.50 2.52
Total income 1,846.10 2,903.17
Expenses:
Purchase of traded goods 1,544.11 2,124.35
Change in inventories of traded goods 20 £63.33 138.96
Employee benefits expenses 21 247.46 285.13
Finance costs 22 127.53 147.25
Depreciation and amertization expenses 23 2.39 2.62
Other expenses 24 206.39 355.56
Total expense 2,191.61 3,061.87
Profit / (loss) before tax {345.51) (158.70)
Tax expenses:
Current tax 6 - -
Adjustment cf tax relating to earlier periods 6 {0.52) -
Deferred tax 6 (1.68) 7.45
Total tax expense {2.20) 7.45
Profit / (loss) after tax (343.31) (166.15)
Other comprehensive income (net of tax)
Items that will not be reclassified subsequently to profit or loss
Remeasurement of the net defined benefit liability / asset 6.66 (2.67)
Total comprehensive income {comprising profit / {loss) and other comprehensive Income} (336.65) (168.82)
Earnings per equity share 25
face value per share [Rs.} 10.00 10.00
|Basic and diluted earnings per equity share (Rs. per share) (10.07) (101.29}
1 II I
'Summary of significant accounting policies 2.2 | —I

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For C. SHAH & CO. "
Firm Registration No. 131437W
Chartered Accountants

S Y B
Chintan Shah

Proprietor N
Membership Number - 130102 ™o -

b S -

Place: Mumbai
Date: 18" May, 2017

Director
DIN: 00136568

Mahek Nagda

Company Secretary

Place: Mumbai

Date: 16" May, 2017

Ashish R. Bubna
Director
DIN: 00845147



AXIS CROP SCIENCE PRIVATE LIMITED
ZiN: UC1100MH2009PTC189472

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

(Rs. in lakhs}

Particulars fsat At ‘
March 31, 2017 March 31, 2016
Cash flow from operating activities ‘
Profit / (loss) before tax from continuing operations (345.51) (158.70)
Profit / (loss) before tax (345.51) {158.70)
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation / amoriization on continuing operation 2.39 2.62
Provision for gratuity 832 6.24
Bad debts 0.20 8.37
interest expense 127.93 147.25
Dividend income - [0.04)
interest income (2.32) (0.36)
Operating profit before working capital changes {208.59) 5.38
increase / {decrease) in trade payables (125.63) 148.27)
increase / (decrease) in other financial liabilities 126.74) 11.14
ncrease / (decrease) in other current liabilities {107.23) {67.54}
increase/(decrease] in current provisions 2.17 (15.45)
Decrease / (increasej in trade receivables 520.27 (153.38)
Decrease / (increase) in inventories 63.33 138.96
Decrease [ {increase) in other current assets (3.35) 3.05
Decrease / (increase) in other non current assets (1.29) 2.9
Cash generated from [ {used in) operatians 112.54 (123.12)
Direct taxes paid (net of refunds) 34.88 (10.20)
Net cash flow from / (used in) operating activities {A) 147.42 (133.32
Cash flows from investing activities
Purchase of fixed assets < (2.71)
Redemption of current investments - 4£7.00
Purchase of current investments - (47.00)
Bank deposits (0.33) {0.31)
Dividends received - 0,04
Interest income 0.38 0.35
Net cash flow from / (used in) investing activities (B) 0.05 (3.63)
Cash flows from financing activities
Proceeds from issuance of equity share capital 483.33 E
Repayment of long-term borrowings (600.00) -
Proceeds from long-term borrowings 55.48
Repayment of short-term borrowings (100.00} -
Proceeds from short-term borrowings 100.00 204.59
Interest expense (127.93) (147.25)
Net cash flow from / (used in) in financing activities (C) (189.12 57.34
Net increase/(decrease) in cash and cash equivalents (A + B + C) (41.65) (79.61)
Cash and cash equivalents at the beginning of the year S6.46 176.07
Cash and cash equivalents at the end of the year 54.81 96.46
Components of cash and cash equivalents
Cash on hand 0.09 0.09
With banks in current account 54,72 96.37
Total cash and cash equivalents 54.81 96.46

Summary of significant accounting policies ] 2.2

As per our report of even date
For C.SHAH & CO.

Firm Registration No. 131437W ___
Chartered Accountants STAAH
,t’f} Gt
—ent 4 Jof
Chintan Shah R. V. Bubna
Proprietor Director
Membership Number - 130102 DIN: 00136568
17 :'.ﬁ?\f':
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Al G s
Mahek Nagda
Company Secretary
Place: Mumbai Place: Mumbai

Date: 16" May, 2017 Date; 16 May, 2017

Ashish R. Bubna
Director
DiN: 00545147



AXIS CROP SCIENCE PRIVATE LIMITED
CiN: UD1100MH2009PTC189472

STATEMENT OF CHANGES iN EQUITY FOR THE YEAR ENDED MARCH 31, 2017

{Rs. in {akhs)

j Reserves & surpius Other c_omprEhe"mE Total equity
. income
. Equity share tri b
Particulars - 5 Remeasurement of the b ‘rlbuta 1E10
capital Securities Retained i equity holders of
remium earnings het defined benste the Compan
i e Jiability / asset Py
As on April 01, 2015 16.67 20.00 10.19 {1.79) 45.07 |
Profit / (loss) for the pericd - - {166.15) - {166.15)
Remeasurement of the defined benefit
liability / assets, net of tax effect I - - . {2.67) (2.67)
Total comprehensive income [ - - (166.15) (2.67) (168.82)
As on March 31, 2016 16.67 20.00 (155.96) (4.46) (123.75)
(Rs. in lakhs)
Reserves & surplus Qrhee c_omprehenswe Total equity
: income
2 Equity share attributable to
Particulars ; s . Remeasurement of the 4
capital Securities Retained equity holders of
remium earnin PR giliiad hangfit the Company
i e liability / asset
Balance as on April 01, 2016 16.67 20.00 (155.96) (4.46) {123.75)
Increase in share capital 48333 - - 483.33
Profit / (loss) for the period - {343.31) - (343.31)
Remeasurement of the defined benefit
liability / assets, net of tax effect - - - 6.66 6.66
Total comprehensive income - - (343.31) 6.66 {336.65)
Balance as on March 31, 2017 500.00 20.00 (499.27) 2.20 22.93
[

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For C.SHAH & CO.

Firm Registration No. 131437W e
Chartered Accountants i SN
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—

Chintan Shah
Proprietor
Membership Number - 130102

Place: Mumbai
Date: 16" May, 2017

Director
DIN: 00136568

Y KA s
Ashish R. Bubna
Director
DIN: 00945147

Mahek Nagda
Company Secretary

Place: Mumbai
Date: 16" May, 2017



AXIS CROP SCIENCE PRIVATE LIMITED
NOTES TC FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

NOTE 1: Corporate information

Axis Crop Science Private Limited (‘Company’) is 2 private limited company domiciied in India and incorporated under the provisions of
the Companies Act, 1956. The company is engaged in marketing and distribution of agro chemicals, i.e. insecticides and pesticides in
India.

NOTE 2.1: Basis of preparation
The financiai statements of the Company have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under
the Companies (Indian Accounting Standards) Rules, 2015 as amended.

For ail periods upto 3nd including the year ended 31 March, 2016, the Company has prepared its financial statements in accordance with
the accounting standards notified under section 133 of the Companies Act, 2013, read together with Rule 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March, 2017 are the first financial statements under Ind AS.
The financial statements have been prepared on a historical cost.

NOTE 2.2: Significant Accounting Policies

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as
current when itis :

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

-Expected to be realised within twelve months after the reporting pericd, or

- Cash and Cash equivalent unless restricted from being exchanged or used to settle a liability for at least tweive months after the
reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- it is held primarily for the purpose of trading

- Itis due to be settled with twelve months after the reporting peried, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting pericd.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classifies as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

b) Foreign currency transiation
The Cempany’s financial statements are presented in Indian Rupee {INR}, which is also the Company’s functicnal currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are recognised in profit or loss.

Foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the
fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part cf the fair value gair
or loss. For example, translation differences on non-monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such
as equity investments classified as FVOC! are recognised in other comprehensive income.

c) Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.
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The principat or the most advantageous market must be accessibie by the Company.

The fair vaiue of an asset or a fiability is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic best interest.

A fair value measurement of 2 non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to ancther market participant that would use the asset in its highest and bast use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant te the fair value measurement as 2 whole:

Level 1- Guoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly cbservablie

Level 3 - Valuation technigues for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant tc the fair
value measurement as a whole) at the end of each reparting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis cf the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as expiained zbove.

This note summarises accounting policy for fair value. Other fair value related disciosures are given in the relevant notes.
- Disclosures for valuation methods, significant estimates and assumptions
- Financial instruments (including those carried at amortised cost)

d) Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow tc the Company and the revenue can oe
reliably measured.

Sale of goods:
Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed to the buyer. Revenues from

the sale of goods in the ordinary course of business is measured net of returns and discounts.

Interest:
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest rate.

Dividends:
Dividend income is recognised in profit and loss only when the Company's right to receive dividend is established, it is probabie that the
economic benefits associated with the dividend will flow to the Company, and the amount of dividend can be measured reliably.

e) Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax [aws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit and loss is recognised outside profit and loss {either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly
in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.
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Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabiiities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable tamporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
iosses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit and loss is recognised cutside profit and loss (either in other comprehensive
income or in equity). Deferred tax itams are recognised in correlation to the underlying transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

f) Use of Estimates

The preparation of financial statements in conformity with Indian Accounting Standards requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabllities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based cn the management's best knowledge of current events
and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods.

The areas involving use of estimates and judgemants are:
Estimated useful life of intangible assets

Estimation of defined benefit obligation (gratuity benefits)
Revenue recognition

g) Property, Plant and Equipment and Depreciation

The Company has elected to continue with the carrying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost in accordance with
the exemption provided under Ind AS 101.

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
comprises purchase price and any attributable cost of bringing the asset to its working condition for its intended use.

Depreciation is provided after impairment, if any, using the straight-line method as per the useful lives of the assets estimated by the
management, or at rates prescribed under Schedule |l of The Companies Act, 2013. The Company has used the following useful lives to
provide depreciation on its fixed assets.

Asset class Estimated useful life (years)
Furniture & fixtures 10

Motor car 8

Office equipments 5

Computer 3

Cylinders 15

An item of property, plant and equipment and any significant part initially recognised or derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset
is derecognised.
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h} Intangible assets and amortisation
Intangible assets acquired separately are measured on initial reccgnition at cost. Following initial recognition, intangible assets are carried
at cost less accumulated amortization and accumulated impairment fosses, if any.

The useful lives of intangible assets are assessed as finite.

intangible assets are amortised over the useful economic life. The amortisation period and the amortisation method for an intangible
asset are reviewed at the end of each reporting pericd. Changes in the expected useful life are considered to modify the amortisation
period, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets is recognised
in the statement of profit and loss.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

Computer Software
Expenses on implementation of Computer Software are amortised on a straight-line basis over a period of four years.

i) Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the arrangement at the inception of
the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered prior to 01 April 2015, the Company has determined whether the arrangement contain lease on the basis of
facts and circumstances existing on the date of transition.

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and
rewards incidental to ownership to the Company is classified as a finance lease. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

j) Inventories

Inventories are vaiued at lower of cost or net realisable vaiue. Cost includes direct material and direct expenses. Cost is determined on a
weighted average basis as per individual location which is done on specific identification of batches. Net realizable value is the estimated
selling pricé in the ordinary course of business, less estimated costs necessary to make the sales.

k} Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset's recoverabie amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s {CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value
indicators.

1) Provision

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an outfiow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.




AXIS CROP SCIENCE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

m) Contingent liabilities

A contingent liability :s 3 possibie obligation that arises from past events whese existence will be confirmad by the occurrence or nen-
occurrence of one or more uncertain future events beyonge the controi of tne Company or a present otligation that is not recognized
because it is not probable that an outflow of resources wili be reguired te settle the obligation. A contingent liability aisc arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliabiy. The Company does not
recognize a contingent iiability but discloses its existence in the financiai statements.

n} Retirement and other employee benefits

Retirement benefit in the form of provident funa is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an
expenditure, when an employee renders the related service. .

Gratuity liability is a defined benefit obligation which is provided for on the basis of an actuarial valuation on projected unit cost method
made at the end of each financial year. Actuarial gains / {iosses) are recognised directly in other comprehensive income. The Company
determines the net interest on the net defined benefit liability (asset) in respect of a defined benefit by multiplying the net lisbility (asset)
in respect of a defined benefit by the discount rate used to measure the defined benefit obligation as they were determined at the
beginning of the annual reporting period.

Accumulated leave is treated as short-term employee benefit. The Company measures the expected cost of such absences as the
additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.

o) Financial Instruments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value througn profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place {regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business mode! whose cbjective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised
in the profit or loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOC if both of the following criteria are met:

2) The objective of the business model is achieved both by collecting contractual cash flows and seliing the financial assets, and
b} The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the profit and loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OCl is reclassified from the equity to profit and loss. Interest earned whilst holding FVTOC!I debt instrument is
reported as interest income using the EIR methed.
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Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which dces not meet the criteria for categorization as at
amortized cost or as FVTOC!, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC] criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismatch’}). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit and loss.

Financial liabilities

initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit and loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company's financial liabilities include trade and other payables and loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit and loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that
are not designated as hedging instruments in hedge relationships as defined by Ind AS 105. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit and ioss.

Financial liabilities designated upon initial recognition at fair value through profit and loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains / losses attributable to
changes in own credit risk are recognized in OC!. These gains / loss are not subsequently transferred tc profit and loss. However, the
Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit and loss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognized in profit and loss when the liabilities are derecognized as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included as finance costs in the statement of prefit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelied or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit and loss.
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Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recogniticn, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business mode! for managing those assets. Changes to the business model are
expected to be infrequent. The Company's senior management determines change in the business mode! as a result of external or
internal changes which are significant to the Company’s operations. Such changes are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an activity that is significant to its eperations, If the
Cempany reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previcusly recognised
gains, losses (including impairment gains or losses) or interest.

The following tabie shows various reclassification and how they are accounted for:

‘Original classification Revised classification Accounting treatment
,Amortised cost FVTPL Fair vaiue is measured at reciassification date. Difference between
' previous amortised cost and fair value is recognised in profit and loss.

FVTPL Amortised cost Fair value at reclassification date becomes its new gross carrying
amount. EIR is calculated based on the new gross carrying amount,

Amortised cost FVTQCI Fair value is measured at reclassification date. Difference between
previous amortised cost and fair value is recognised in OCl. No change
in EIR due to reclassification.

FVTOC Amortised cost Fair value at reclassification date oecomes its new amortised cost
carrying amount. However, cumulative gain or loss in OCl is adjusted|
against fair value,

Consequently, the asset is measured as if it had always been measured
at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No,
other adjustment is required.

FVTOC! FVTPL Assets continue to be measured at fair value. Cumulative gain or }ossi
previously recognized in OCl is reclassified to P&L at the reclassification|

date, !

p) Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

q) Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit after tax for the period attributable to equity sharehclders and
the weighted average number of equity shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

NOTE 2.3: First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company has prepared in accordance with Ind AS. For
periods up to and including the year ended 31 March 2016, the Company prepared its financial statements in accordance with accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP).

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending cn 31 March 2017,
together with the comparative period data as at and for the year ended 31 March 2016, as described in the summary of significant
accounting policies. In preparing these financial statements, the Company’s opening balance sheet was prepared as at 01 April 2015, the
Company’s date of transition to ind AS. This note explains the principal adjustments made by the Company in restating its indian GAAP
financial statements, including the balance sheet as at 1 April 2015 and the financial statements as at and for the year ended 31 March
2016.
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Exemptions and exceptions availed
Set out below are the applicable ind AS 101 optional exempticns and mandatory exceptions applied in the transition from previous GAAF
to Ind AS.

ind AS optional exemptions

Deemed cost

Ind AS 101 permits a first-time adopter to elect te continue with the carrying value for all of its property, plant and equipment as
recognised in the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its
deemed cost as at the date of transition after making necessary adjustments for de-commissioning liabilities. This exemption can also be
used for intangible assets covered by ind AS 38 Intangible Assets.

Accordingly, the Company has elected to measure all of its property, plant and equipment and intangible assets at their previous GAAP
carrying value.

Property, plant and equipment, including intangible assets, were carried in the balance sheet prepared in accordance with Indian GAAP
on the basis of valuations as cn 31 March 2015. The Company has elected to regard those values of the assets as deemed cost at the date
of the revaluation. Accordingly, the Company has not revalued the assets as at 01 April 2015 again.
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i following ceconciliations provides the effect of transition 1o !ND AS from IGAAP 1n accordance with IND A5 101

1. Equity as at Aprii 1, 2015 ang Marck 31, 2016
2. Net profit for tne year endad March: 31, 201¢

1. Reconciliation of equity as previousty reported under IGAAP to ind AS

(Rs. in lakhs)

Opening Balance sheet as at March 31, 2016 Opening Balance sheet as at April 01, 2015 1
. Note Effects of Effects of [
gaeuan No. IGAAP  |transition toind|  IND AS IGAAP  |transition toind1  INDAS
-AS AS
ASSETS
Non-current assets .
| Property, plant and equipment 13.06 13.06 1172 -| 11.72
Intangibie assets 021 0.21 0.46 l 0.4e
Deferred tax assets {net] - - - 578 -] 5.78
Financial assets -

| Deposits with bank 0.15 G.15 0.15 3:15
Other non current assets 474 - 4,741 7.72 - Fitd
Income tax assets (net) 32.46 - 32.45! 22.25 - 22.25

50.62 - 50.62 48.08 - 48.08

Current assets
Inventories S87.01 - 587.01 725.97 725.57
Financial assets

Trade receivables 2,165.18 = 2,165.18 2,020.17 - 2,020.17
Cash and cash equivalents 96.46 96.46 176.07 - 175.07
Bank balance cther than cash and cash equivalents above 4.07 - 4.07 378 —l 378
Cther current assets | £.58 o 5.59 9.64 -| 554

2,859.31 - 2,859.31 2,535.61 | 2,935.61

TOTAL ASSETS 2,909.93 - 2,908.93 2,983.69 - 2,983.65

EQUITY AND LIABILITIES 1
Equity
Equity share capital 16.67 - 16.67 16.67 1 16.67
QOther equity (140.42) {140.,42) 28.40 - 28.40
Total equity (123.75) - {123.75) 45.07 - 45.07
Non-current liabilities
Financial iiabilities |
Borrowings 1,83C.97 2 1,5930.97 1,725.38 1,726.38
Deferred tax liabilities (net) 1.68 - 1.68 - -

Provisicns 20.14 - 20.14 11.66 11.66

1,952.79 - 1,952.79 1,738.04 - 1,738.04

Current liabifities
Financial liabilities

Trade payables 740.76 740.75 789.03 785.03
Other financia! liabilities 139.96 - 139.96 128.82 128.82
Other current liabilities 198.24 188.24 265.78 - 265.78
Provisions 1.93 + 1.93 16.95 - 16.95

1,080.89 - 1,080.89 1,200.58 1,200.58

TOTAL LIABILITIES 2,908.93 - 2,909.93, 2,983.69 - 2,983.69)

l

Explanations for reconciliation of Balance Sheet as previously reported under IGAAP to IND AS

No adjustments have been made to balance sheet items,
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2. Reconciliation Statement of Profit and Loss as previously reported under |GAAP to ind AS

{Rs. in lakhs)

Year ended March 31, 2016
. Note Effects of
Particulars B
“No. IGAAP transition to IND AS
! Ind - AS
income:
Revenue from operations {net} 1 2,930.78 30.i3 2,80G.25
Cther income 2.52 - 252!
|Total income 2,933.30 30.13 2,903.17
Expenses: |
Purchase of traded goods 2,124.35 - 2,124.35
Change in inventories of tradecd goods | 138.96 - 128.96
|Emploves benefits expenses | 2 291.80 2.67) 28513
Finance costs 147.25 - ‘_ufl?.ZE-i
Depreciation and amortization expenses 2.62 - 282
Other expenses 1 385.69 30.13 355.56
Total expense 3,094.67 32.80 3,061.87|
Profit / {loss) before tax | {161.37) {2.67) (158.70)
Tax expenses: ! |
Current tax - -
Adjustment of tax relating to earlier periods - l
Deferred tax 7.45 - 745}
|Total tax expense 7.45 7.45)
Profit / {loss) after tax (168.82) {2.67) {166.15);
Other comprehensive income {net of tax)
tems that will not be reclassified subsequently to profit or ioss !
Remeasurement of the net definad benefit liability / asset 2 - 2.67] (2.67})
Total comprehensive income (comprising profit (loss)and other comprehensive Income) (168.82) | {168.82)
'i

Explanations for reconciliation of Statement of Profit and loss as previously reported under IGAAP to Ind AS

1} Revenue from operations:

As per Ind AS, cash discount given to customers will be considered as selling price reduction and accounted as reduction from revenue.

2) Employee benefit expenses:

aj As per IND AS 15 - Empioyee benefits, actuarial gains and iosses are recognised in other comprehensive income and not reciassified to profit and loss

I @ subsequent period.

b1 Adiustments reflect unamortised negative past service cost arising on modification of the gratuity plan in an earlier pericd. Ind AS 13 reguiras such

gains and 'osses to be adjusted to retained earnings.
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Note 3: Property, plant and equip (Rs. in lakhs)
) Office Plant and I

Particulars Motor car il et Computers Equipment Total

Owned)

Gross carrying value:

At 1st April 2015 3.00 041 G.36 7.76 11.72

Additicns - 0.71 0.65 T 357

Disposals - - - - -

At 31st March 2016 3.00 112] 1031 8.42 5 15.29

Accumulated depreciation:

Disposals - - . .

Depreciation charge during the year 0.84 0.21 0.39 0.73 2.23

At 31st March 2016 0.84 0.21 0.39 0.73 2.23

Carrying value;

At 1st April 2015 3.00 | 0.41 0.36 7.76 11.72

At 31st March 2016 16 | 0,91 0.62 8.69 13.06 |

(Rs. in lakhs)
Plant and
Particulars Motor car eql.fi}::::ﬂts Computers Equipment Total
___[(Owned) |

|Gross carrying value:

At 1st April 2016 0.7 3.00 1.12 1.01 9.42 15.2%

Additions - - - -

|Disposals . - - - == 4

At 31st March 2017 3.00 | 1.32 1.01 | 9.42 15.29 |

1

Accumul depreciation;

At 1st April 2016 0.84 | .21 C.39 0.73 | 2.23

Disposals - - - - -

Depreciation charge during the year U,Si{_ 0.25 0.35 0.75 | 227

At 31st March 2017 _ 1.68 .46 0.74 148 450

Carrying value: T

At 1st April 2016 241% 0.91 0.62 8.69 | 13.06

At 31st March 2017 1.32 0.66 0.27 7.94 | 10.79

Note 4: Other intangible assets

(Rs. in lakhs)

’Partitufars

fgmss carrying value:

At 1st April 2015 048
Additions 0.14
Disposais -

At 31st March 2016 0.60
Accumulated depreciation:

Disposals =
Amortisation during the year | .35
At 315t March 2016 [ 0.39 |

\Carrying value:

At 1st April 2015 0.46 |

|At 31st March 2016 b2z

{Rs. in lakhs)

Particulars |
Gross carrying value:

{ AT 1st April 2016 .60
Additions
Disposals .z

{At 315t March 2017 0.60

}J_\:l:umg]ated depreciation:

TAL1st April 2018 0.35
Disposals -
Amortisation during the year 0.12
At 315t March 2017 0.51

Carrying value:
|At 1st April 2016
At 315t March 2017

=




AXiS CROP SCIENCE PRIVATE LIMITED
NOTES TC FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

(Rs. in lakhs)

Note 5: Other non current financial assets nyat Aea , Asat
March 31, 2017 March 31, 2016 Aprii 01, 2015
Deposits with maturity of more than 12 months 0.15 0.15 0.15
Total 0.15 0.15 0.15
|

Note: Bank deposits have been kept as bank guarantee for VAT / CST Registrations in Madhya Pradesh.
Note 6: Income taxes

income tax expenses in the statement of profit and loss comprises
(Rs. in lakhs)
As at As at
March 31, 2017 March 31, 2016

Particulars

Current income tax:
Current income tax charge =
Adjustments in respect of current income tax of previous year {0.52)

Deferred taxes (expense)/benefit:
Relating to origination and reversal of temporary differences (1.68) 7.45

Total {2.20) 7.45

Income tax (expense)/benefit recognized in OCI
Deferred tax relating to items recognised in OCI during the year:
{Rs. in lakhs)

As at As at

Particulars
March 31, 2017 March 31, 2016

Net (gain)/loss on remeasurement of defined benefit plans = =
Total 5 =

Reconciliation of tax rate and accounting profit multiplied by India’s tax rate:
(Rs. in lakhs)
As at As at
March 31, 2017 March 31, 2016

Particulars

Profit / (loss) from operations before income taxes {345.51) {158.70)
Tax @30.90% (India’s tax rate)

Effect of deductible temporary differences now recognised as deferred tax
assets/liabilities - 7.45
Income tax expense - 7.45

Non current tax assets
(Rs. in lakhs)
As at As at As at
March 31, 2017 March 31, 2016 March 31, 2015

Particulars

Advance tax {Net of provision for income tax of Rs. Nil {31st March 2016:
Rs.13.81 lacs, 1st April 2015: Rs.13.81 lacs) 0.04 | 32.46 22.25
Total 0.04 32.46 22.25

{ensiannal V=
P UMEBRL | —




AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TC FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Current tax liabilities {netj

(Rs. in lakhs)

R As at Asat As at
March 31, 2017 March 31, 2016 March 31, 2015

Other provisions
Provision Tor income tax (Net of advance tax Rs. Nil (31st March 2016: Rs. I
Nil, 1st April 2015: Rs. Nil) 4 -
Total - - -
Deferred tax liability {net}

\Rs. in iakhs)

As at As at As at

Particulars

March 31, 2017

March 31, 2016

March 31, 2015

Deferred tax asset

Fixed assets: Impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting
Cthers (Provision for gratuity & leave encashment)

Gross deferred tax asset

Deferred tax liability

Fixed assets: Impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting

Gross deferred tax liability

Net deferred tax asset/ (liability)

1.68 . 7.42
1.68 | - 7.42
1.68 1.68 1.64
1.68 1.68 1.64

- (1.68) 5.78

Note: Deferred tax asset has been restricted to the amount of deferred tax liability.

Movement in deferred tax assets and lizbilities during the years ended March 31, 2016 and March 31, 2017

[Rs. in lakhs)

Particulars

As at
March 31, 2016

Recognized in
income statement

As at
March 31, 2017

Deferred tax asset/ (liability)

Others (Provisicn for gratuity & leave encashment)

Fixed assets: impact of difference between tax depreciation and
depreciation/amaortization charged for financial reporting

Net deferred tax asset/ (liability)

(1.68)

1.68

1.68

(1.58)

(1.68)

1.68

Movement in deferred tax assets and liabilities during the years ended March 31, 2015 and March 31, 2016

(Rs. in lakhs)

> As at Recognized in As at
garticulges March 31, 2015 income statement | March 31, 2016
Deferred tax asset/ (liability)
Others (Provision for gratuity & leave encashment) 7.42 (7.42) -
Fixed assets; Impact of difference between tex degreciation and
depreciation/amortization charged for financial reporting (1.64) (0.03) (1.68)
Net deferred tax asset/ (liability) 5.78 (7.45) (1.68)
(Rs. in lakhs)
As at As at As at
NGt o Dther non Cirrent assets March 31, 2017 March 31, 2016 April 01, 2015
Security deposits
-For godown 2.15 2.15 2.15
-With government authorities 0.40 0.40 0.25
Balance with statutory/ government authorities
-Sales tax receivable . 3.46 2.05 5.32
-Entry tax receivable 7z iH '“}'*.,_ 0.02 0.14 -
Total : e =/ a1 ) =1 6.03 4.74 7.72




AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

s (Rs. in lakhs)
Note 8: Inventories st Ayt Asat !
’ March 31, 2017 March 31,2016 | April 01, 2015
Traded Goods 523.68 587.01 725.97
Total 523.68 587.01 725.97

(Rs. in lakhs)
4 As at As at As at
Note 3: Trade receivables
March 31, 2017 March 31, 2016 April 01, 2015
Others 1,644.72 2,165.18 2,020.17
Total 1,644.72 2,165.18 2,020.17
1
(Rs. in lakhs)
Note 9.1: Break-up for security details ok fsat , ASH
March 31, 2017 March 31, 2016 April 01, 2015
Trade receivables
Unsecured, considered good 1,644.72 2,165.18 2,020.17
Total 1,644.72 2,165.18 2,020.17
|
(Rs. in lakhs)
x As at As at As at
Note 10: Cash and cash equivalents N
: 4 March 31, 2017 March 31, 2016 April 01, 2015

Balances with banks:

-Current account 54.72 56.37 175.98
Cash on hand 0.09 0.09 0.05
54.81 96.46 176.07

Other bank balances:

Fixed deposit account
-Deposits with maturity of more than 3 months but less than 12 months 4.40 407 3.76 |

4.40 4.07 3.76
Total 59.21 100.53 | 179.83
1

Note: Bank deposits have been kept as bank guarantee for VAT / CST Registrations in Punjab and Haryana.

(Rs. in lakhs)
As at As at As at

Note 11: Other current assets :

March 31, 2017 March 31, 2016 April 01, 2015
Advance to suppliers 4.18 0.88 424

Prepaid expenses 0.64 0.58 0.80
Others 5.12 5.13 4.60
Total 9.94 6.59 9.64




NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

AXIS CROP SCIENCE PRIVATE LIMITED

{Rs. in lakhs}
As at !
3 ’ As at As at |
Note 12: Equity share capitai

ey R March 31,2017 | M2P3L | annios, 2015 |
2016 |
Authorised shares i
50,00,00C (Previous vear: 2,50,000) Equity shares of Rs. 10/- each { 500.00 25.00 25.00;

Issued, subscribed and fully paid-up shares
50,060,000 (Previous year: 1,66,667) Equity shares of Rs. 10/- eacn 500.00 16.67 16.67
Total issued, subscribed and fully paid-up share capital 500.00 16.67 16.67

(a) Reconciliation of shares outstanding at the beginning and at the end of the reporting period:

Equity shares As at March 31, 2017 As at March 31, 2016 As at April 01, 2015

No. of shares Rs. in lacs No. of shares Rs. in lacs No. of shares Rs. in lacs
At the beginning of the year 1,66,667 16.67 1,66,667 16.67 1,66,667 16.67
issued during the year 48,33,333 483.33 - - - ~
Outstanding at the end of the year 50,00,000 500.00 1,66,667 16.67 1,66,667 16.67

(b) Terms/rights attached to equity shares:
The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity share is entitled to one vote
per share. The Company has not declared dividend since inception.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to number of equity shares held by the shareholders.

(c) List of share holders holding more than 5% equity shares in the company:

As at March 31, 2017 As at March 31, 2016 As at April 01, 2015 |
Names No. of shares % No. of shares % No. of shares %
M/s. Sharda Cropchem Ltd. 50,00,000 100.00 1,66,667 100.00 1,66,667 100.00

As per records of the Company, including its register of shareholders/members and other declarations received from sharehoiders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.




AXIS CROP SCIENCE PRIVATE LIRATE

NOTES TC FINANCIAL STATEMENTS FOR THE vEAR EHBEE: MARCH 51, 2017
B R (Rs. in lakhs)
Note 13: Borrowings At As ok As at
March 31, 2007 | Maich 31, 2016 April 01, 2015
From director 9,26 5.64 7.86 |
From holding comoany L3 192233 1,718.52
Total 1368648 | 1,930.97 1,726.38
Note 13.1: The above loans are repayabie on demand and carry an woforest rate of 5% p.a
- . (Rs. in lakhs)
Note 14: Provisions it As & Asat
March 31,2017 |~ March 31,2016 April 01, 2015
Non current:
Provision for employee benefits
-Gratuity (Refer note 26) 22.80 | 20.14 11.66
Total - - 2280 | 20.14 | 11.66
Current:
Provision for employee benefits
-Provident fund . - 1.07
-Gratuity (Refer note 26) 0.94 1.93 151
Provisicn for cash discount 216 - -
Provision for monax Issue : - 14.37
Total 3.10 1.93 16.95
(Rs. in lakhs)
As at As at As at
Note 15: Trade payables
B3R March 31, 2017 March 31, 2016 April 01, 2015
Others 615.14 740.76 789.03
Total 615.14 740.76 789.03
(Rs. in lakhs)
W T As at As at As at
Note 16: Other financial liabilities .
March 31, 2017 March 31, 2016 April 01, 2015
Other payables
-Salary & bonus payable 76.13 107.51 89.97
-Staff expenses payable 37.09 32.45 38.85
Total 113.22 139.96 128.82
(Rs. in lakhs}
PR L Asat As at As at
Note 17: Other current liabilities
March 31, 2017 March 31, 2016 April 01, 2015
Current maturity of long term borrowings - - 0.23
Interest accrued and due on borrowings - 55.48 134.59
Statutory dues
-Sales tax payable 0.18 1.24 -
-Entry tax payable D.01 - 2
-Professional tax payable - 0.00 0.05
-TDS payzable 3.08 1.27 2.48
-Service tax payable 0.02 0.0G 0.17
Other payables
-Advances from customers 12.03 1161 7.34
-Deposits from customers 50.30 51.15 41.80
-Promotional schemes 25.38 77.49 79.12
Total 91.01 198.24 265.78

N
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AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

{Rs. in lakhs)

Note 18: Revenue from operations

For year ended
March 31, 2017

For year ended
March 31, 2016

Revenue from operations (net) 1,840.60 2,900.65
Total 1,840.60 2,900.65
(Rs. in lakhs)
X For year ended For year ended
ARSI s Tare March 31, 2017 March 31, 2016
Interest income
-On fixed deposits 0.38 0.35
-On income tax refund 1.94 0.00
Dividend income
-On current investments - 0.04
Claims from customers
-On dishonour of cheques 1.79 1.02
Miscellaneous income 1.39 1.11
Total 5.50 2.52
(Rs. in lakhs)
5 g s For year ended For year ended (Increase)
Note 20: Change in inventories of traded goods March 31, 2017 March 31, 2016 re—
Inventories at the end of the year:
-Traded goods 523.68 587.01 63.33
A 523.68 587.01 63.33
Inventories at the beginning of the year:
-Traded goods 587.01 725.97 138.96
B 587.01 725.97 138.96
(B-A) 63.33 138.96
(Rs. in lakhs)
; ' ’ For year ended For year ended
Note 21: Employees benefit expense March 31, 2017 March 31, 2016
Salaries, wages and bonus 224.55 265.23
Provident Fund (1.07)
Gratuity (Refer note 26 ) 8.32 6.24
Staff welfare expenses 14.59 18.73
Total 247.46 289.13




AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

(Rs. in lakhs)
Foryearended | For year ended
Note 22: Finance costs March 31, 2017 | March 31, 2016
Bank interest - 0.02
Interest paid to others 127.93 147.23
Total 127.93 147.25
(Rs. in lakhs)
For year ended | Foryear ended
Note 23: Depreciation and amortization expense March 31,2017 | March 31, 2016
Depreciation
-On tangible assets 227, 2.23
Amortization
-On intangibie assets 0.12 0.39
Total| 2.39 2.62
(Rs. in lakhs)
Foryearended | For year ended
Note 24; Other Expenses March 31, 2017 | March 31, 2016
Bad debts 0.20 8.37
Freight and forwarding charges 64,58 76.22
Rent, rates and taxes 26.92 28.54
Insurance 1.31 2.20
Sales promotion expenses 16.42 132.86
Travelling and conveyance 64.84 791 1i
Communication costs 7.10! 225!
Office expenses 0.99 1.34
Legal and professionai fees 14.05 1458
Repairs & Maintenance 3.86 1.11
Auditors remuneration (Refer note 24.1) 2.88 1.73)
Bank charges 111 1.60
Other expenses | 2.13 3.65
Total 206.39 359.56
(Rs. in lakhs)
For year ended | For year ended
Note 24.1: Auditors Remuneration March 31, 2017 | March 31, 2016
As auditors ]
-Statutory audit fees ] 2.30 1.15|
-Tax audit fees 0.58 0.58
In other capacities - -
Total 2.88 1.73

(Rs. in lakhs)

T For year ended

For year ended

Note 25: Earning per share (EPS) ] March 31, 2017 | March 31, 2016

{ —
Basic and diluted earning per share:
Profit after taxation as per statement of profit and loss (A) (336.65) (168.82)
Weighted average number of equity share outstanding (B) 33,44,749.00 1,66,667.00
Basic and diluted earning per share (A)/{B) (in Rupees) . {10.07) (101.29) T
Nominal value of equity share (in Rupees) | 10.00 10.00[77 = W-E.‘f‘\\‘\

] # f
F " ¥ ‘.-‘ v
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AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Ncte 26: Employee benefits

The company has 2 defined benefit gratuity pian. Every emplovee who has completed five years or more of service is eligible for gratuity on
retirement cajculateo at 15 days of last drawn salary for 2ach completed year of service

The following t2ble set out the funden status of the gratuity pians and the amount fecognised in the company's financiail statements as 28 Maroh

31, 2017 and March 31, 2016

{Rs. in lakhs)

Particuiars fset st
March 31, 2017 March 31, 2016
Change in benefit obligations
Benefit obligations at the beginning 22.08 13.17
Service cost 6.64 5.28
Net interest expense 1.68 0.56
Curtailment gain 2 =
Transfer of obligation
Remeasurements - Actuarial {gains)/ losses (6.68) 2.67
Benefits paid - -
Benefit obligations at the end 23.74 22.08

Amounts recognised in the Statement of Profit and Loss under employee benefit expenses

(Rs. in lakhs)

Year ended Year ended
Particulars
March 31, 2017 | March 31, 2016
Service cost 6.64 5.28
Net Interest on defined benefit liability/ asset 1.68 0.56
Curtailment gain - -
Net gratuity cost 8.32 6.24
Amounts recognised in Statement of other comprehensive income
(Rs. in lakhs)
PR Year ended Year ended
March 31, 2017 | March 31, 2016
Remeasurements of the net defined benefit liability / (asset)
Actuarial {gains) / losses (6.66) 2.67
(Return)/ loss on plan assets excluding amounts included in the net
interest on the net defined benefit liability/ (asset) s -
The principal actuarial assumptions as at the Balance Sheet date:
As at Asat

Particulars

March 31, 2017

March 31, 2016

Mortality table

Indian Assured
Lives Mortality

Indian Assured
Lives Mortality

{2006-08) Uit. (2006-08) Ult,

Discount rate 7.25% 7.00%
Expected rate of salary increase 7.00% 7.00%
Expected rate of return on asset N.A. N.A.
Withdrawal rate 10% at younger 10% at younger
age reducing to|age reducing to 2%

2% at clder age atolder age

The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion and cther relevant

factors, such as supply and demand in the employment market,

Sensitivity analysis

Reasonably possible changes at the reporting date to cne of the relevant actuarial assumpticns, holding cther assumptions constant, would have

affected the defined benefit obligation by the amounts shown below:

(Rs. in lakhs)

March 31, 2017 March 31, 2016
Particulars
i Increase Decrease increase Decrease
Discount rate 22.51 25.05 21.03 23.22
Future salary increase 24,74 22.47 23.06 20.70
Attrition rate 23.88 23.60 22.14 22.01

-. C"f\-_ |‘




AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

Note 27: Related party transactions

A) List of related parties:

—
—

Place of business/

—

B) Transactions with related parties:

i) With parent:

(Rs. in lakhs)

I

Name of holding company country of Qunership interests
incorporation March 31, 2017 |March 31, 2016

Sharda Cropchem Limited india 100% 100%

Key management personnel & relatives Designation

Mr. Ramprakash V. Bubna Director

Mrs. Sharda R. Bubna Director

Mr. Ashish R. Bubna Director

Mr, Anil G. Kumta Director

Particulars March 31, 2017 March 31, 2016
Loan taken from:

Sharda Cropchem Limited 100.00 100.00
Outstanding interest converted into loan ;

Sharda Cropchem Limited 54.86 133.81
Loan repaid to:

Sharda Cropchem Limited 700.00 30.00
Interest repaid to:

Sharda Cropchem Limited 127.19 76.48
Interest expense / accrual:

Sharda Cropchem Limited 127.19 146.54 |

* Loans were taken in accordance with the term and conditions of the loan agreement and carries an interest
rate of 8% per annum each and is repayable on demand.

ii) Key management personnel compensation:

(Rs. in lakhs)
Particulars March 31, 2017 March 31, 2016
Short- term employee benefits 3.48 6.13




iii)

C

—

—_

D)

AXIS CROP SCIENCE PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

With KMP of the entity or its parent:
(Rs. in lakhs)
Particulars March 31, 2017 March 31, 2016
Loan taken from:
Mr. Anil Kumta - -
Outstanding interest converted into loan :
Mr. Anil Kumta 0.62 0.78
Loan repaid to:
Mr. Anil Kumta - -
Interest repaid to:
Mr. Anil Kumta 0.74 -
interest expense / accrual:
Mr. Anil Kumta 0.74 0.69
Travelling and motor car expenses:
Mr. Anil Kumta 2.38 4.30
Telephone expense:
Mr. Ani] Kumta 0.20 0.24
Balance payable to / from:
(Rs. in lakhs)
Particulars March 31, 2017 March 31, 2016
Loan from Sharda Cropchem Limited:
Beginning of the year 1,977.15 1,852.33
Loans received 100.00 100.00
Loans repaid (700.00) (30.00)
Interest charged (Net off TDS, Gross amount Rs.127.15
lacs (31st March, 2016: Rs.146.54 lacs)) 114.47 131.34
Interest paid (114.47) (76.48)
End of the year 1,377.19 1,977.19
(Rs. in lakhs)
Particulars March 31, 2017 March 31, 2016
Loan from Mr. Anil Kumta:
Beginning of the year 9.26 8.64
Loans received -
Loans repaid -
Interest charged (Net off TDS, Gross amount Rs.0.74
lacs (31st March, 2016: Rs.0.69 lacs})) 0.67 0.62
Interest paid (0.67) -
End of the year 9.26 9.26 |

Rate of Interest

Particulars

March 31, 2017

March 31, 2016

Sharda Cropchem Limited 8% 8%
Mr. Anil Kumta 8% 8%
™
( L

A
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Note 28: Fair vaiue measurements
The following tabie shows the carrying amounts and fair values of financial assets and financial liabilities, inciuding their levels in the fair ievel hierarchy:

As at 31 March, 2017: (Rs. in lakhs}
b redas 3 : . Date of i Carrylng amount 1 : Fair vaiue i 5
] valuation FVTPL rvTOC: | Amortised | o b vl teveiy | Totaifair |
Wil s e : cost 3 _value _ |
Financial assets ! |
i |
Financial assets not measured at fair value: i }
Trade receivables 31-Mar-17 - . 1,644.72 . - - -
Cash and cash equivaients 31-Mar-17 i - 54.81 . - f - - :
Other financial assets | 31-Mar-17 - - 4.55 - - | - , -
{j otal financial assets L _H'-__-- o - . 1,704.08 - -] -
|
| Financial liabilities I !
| |
Financial liabilities not measured at fair value: 1|
Borrowings 31-Mar-17 - - 1,386.45 - - - -
Trade payables 31-Mar-17 - - 615.14 - I - -
Other financial liabifities B 31-Mar-17 - - 113.22 | -4 | o ]
Total financial fiabilities 3 - - 2,114.81 [ -
As at 31 March, 2016: (Rs. in lakhs)
! b i ) i
Particulars i i -+ i Dits ok e &mwna:hmortised R Total Fair i
i i Valuation FVTPL FvTOoCQ! Level 1 Leve| 2 Level 3
i : Cost ’ _ Value |
|Financial assets
Financial assets not measured at fair value:
I Trade receivables 31-Mar-16 - - 2,165.18 - - -
Cash and cash equivalents 31-Mar-16 - - 96.46 - - .
Other financial assets 31-Mar-16 - - 4.22 - - - -
Total financial assets - - 2,265.86 - - C - -
|
Financial liabilities l i
|
Financial liabilities not measured at fair value: : r
Borrowings 31-Mar-16 - - 1,930.97 | - - '
Trade payables 31-Mar-16 - - 740.76 - - - - [
Other financial liabilities 31-Mar-16 - - 139.96 - - - -
Total financial liabilities - - 2,811.59 - - - ]
5 1 |

The management assessed that cash and cash equivalents, trade receivables, trade payables and other current lizbilities approximate their carrying amounts
largely due to the short-term maturities of these instruments.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds
that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at
the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, cver-the- counter derivatives] is cetermined
using valuation technigues which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If ali significant inputs

required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3, This is the case for unlisted equity
securities, contingent consideration and indemnification asset included in level 3.

Valuation technique used to determine fair value:-

The following table shows the valuation techniques used in measuring Level 2 fair values for financial instruments at fair value in the balance sheet.

- Type Valuation Technique ]
investment in Mutual Funds The fair value is determined based on NAV as on the reporting date provided by respective Asset
Management Companies.
Foreign Currency Forward Contracts The fair value is determined using guoted forward exchange rates at the reporting date. ]
Loans Fair value is derived based on discounted cash fiows. The valuation model considers the present value

of expected payment, discounting using a risk adjusted discount rate.

IRB A
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MNote 29: Financial risk management

The Company’s activities expose it to a variety of financial risks: credit risk and liguiditv risk. The Company’s facus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects cn its financial performance. The Company’s exposure
to credit risk is influenced mainly by the individual characteristic of each customer.

Credit risk

Credit risk refers to the risk of default on its obligation by the counter party resulting in a financial lcss. The maximum exposure to the
credit risk at the reporting date is primarily from trade receivables amounting to Rs. 1,644.72 lacs and Rs. 2,165.18 lacs as of March
31,2017 and March 31,2016 respectively. Trade receivables are typically unsecured and are derived from revenue earned from customers.
Credit risk has always been managed by the Company througn credit approvals, establishing credit limits and continuously monitering the
creditworthiness of customers to which the Company grants credit terms in the normal course of business.

Trade receivables

The Company has established credit policy under which each new customer is analysed individually for credit worthiness before
Campany's standard payment and delivery terms and conditions are offered. The Company review external ratings, if they are available,
financial statements, credit agency information, industry information and in some cases bank references.

The following table represents ageing of trade receivables March 31, 2017:
(Rs. in lakhs)

More than less than
Particulars Total
6 months 6 months
Trade Receivables 310.69 1,334.03 1,644.72

The following table represents ageing of trade receivables March 31, 2016:
(Rs. in lakhs)

particulare More than less than Total
6 months 6 months .
Trade Receivables 393,85 1,765.33 2,165.18

All the trade receivables are considered good. Hence the Company has not impaired its trade receivables.

Credit risk on cash and cash equivalents is limited as we generally invest in deposits with banks with high credit ratings assigned by
international and domestic credit rating agencies.

Liquidity risk

The liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or ancther financial asset. The Company's approach of managing liquidity is to ensure, as far as possible, that
it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damages to the Company's reputation. The Company monitors the level of expected cash inflows on trade
receivables and loans together with expected cash outflows on trade payables & other financial liabilities.

The company's principal sources of liguidity are cash and cash equivalents and the cash flow that is generated from operations. The
company has long term borrowings of Rs. 1,386.45 lacs and Rs. 1,930.97 lacs as at March 31, 2017 and March 31, 2016 respectively. The

Company believes that the working capital is sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived.

As of March 31, 2017, the Company had a working capital of Rs. 1,415.08 lacs including cash and cash equivalents of Rs. 54.81 lacs. As of
March 31, 2016, the Company had a working capital of Rs. 1,778.42 lacs including cash and cash equivalents of Rs. 86.46 lacs.

The table below provides details regarding the contractual maturities of significant financial liabilities as of March 31, 2017:

(Rs. in lakhs)
Particulars Upto 1 year 1-2 years More than 2 years Total
Borrowings - 1,386.45 1,386.45
Trade Payables 615.14 - - 615.14
Other financial liabilities 113.22 - - 113.22

The table below provides details regarding the contractual maturities of significant financial liabilities as of March 31, 2016:
(Rs. in lakhs)

Particulars Upto 1 year _[ 1-2 years More than 2 years Total
Borrowings - E 1,930.97 1,930.97
Trade Payables ) 740.76 - - 740.76

Other financial liapiiities 7 _ 133.56 - - 139.56
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Note 30: Details of Specified Bank Notes (SBEN) held and transacted during the period from November 8, 2016 to December 30, 2016
as provided in the Table Below:

(Rs. in lakhs)

Particular SBNs Ot hFr Amount
denomination notes

Closing cash In hand as on 08.11.2016 0.13 0.00 | 0.13

Add: Permitted receipts - 0.25 0.25

Less: Permitted payments - 0.03 .03

Less: Amount deposited in bank 0.13 - 0.13

Closing cash in hand as on 30.12.2016 - 0.22 0.22

Note 31: Details of dues to micro and small enterprises as defined under the MSMED Act, 2006:

The identification of Micro, Small and Medium enterprises is based on the managements knowledge of their status. The Company has
not received any intimation from suppliers regarding their status under “The Micro, Small and Medium Enterprises Deveiopment Act,
2006".

Note 32: Previous year figures:

The Company has regrouped/reclassified previous year figures to confirm with current year's classification.
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