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:HKDYHDXGLWHGWKHDFFRPSDQ\LQJVWDQGDORQHILQDQFLDOVWDWHPHQWVRI6+$5'$8.5$,1(//&
WKH&RPSDQ\ ZKLFKFRPSULVHWKH%DODQFH6KHHWDVDWWKH6WDWHPHQWRI3URILWDQG
/RVV LQFOXGLQJ 2WKHU &RPSUHKHQVLYH ,QFRPH  WKH 6WDWHPHQW RI &KDQJHV LQ (TXLW\ DQG WKH
6WDWHPHQWRI&DVK)ORZVIRUWKH\HDUHQGHGRQWKDWGDWHDQGDVXPPDU\RIVLJQLILFDQWDFFRXQWLQJ
SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ KHUHLQDIWHU UHIHUUHG WR DV WKH VWDQGDORQH ILQDQFLDO
VWDWHPHQWV 
,QRXURSLQLRQDQGWRWKHEHVWRIRXULQIRUPDWLRQDQGDFFRUGLQJWRWKHH[SODQDWLRQVJLYHQWRXV
WKHDIRUHVDLGVWDQGDORQHILQDQFLDOVWDWHPHQWVJLYHWKHLQIRUPDWLRQUHTXLUHGE\WKH&RPSDQLHV$FW
 WKH$FW LQWKHPDQQHUVRUHTXLUHGDQGJLYHDWUXHDQGIDLUYLHZLQFRQIRUPLW\ZLWKWKH
,QGLDQ$FFRXQWLQJ6WDQGDUGVSUHVFULEHGXQGHUVHFWLRQRIWKH$FWUHDGZLWKWKH&RPSDQLHV
,QGLDQ $FFRXQWLQJ 6WDQGDUGV  5XOHV  DV DPHQGHG ³,QG $6   DQG RWKHU DFFRXQWLQJ
SULQFLSOHVJHQHUDOO\DFFHSWHGLQ,QGLDRIWKHVWDWHRIDIIDLUVRIWKH&RPSDQ\DVDWDQG
LWVSURILWWRWDOFRPSUHKHQVLYHLQFRPHFKDQJHVLQHTXLW\DQGLWVFDVKIORZVIRUWKH\HDUHQGHGRQ
WKDWGDWH


 (#"$$
:HFRQGXFWHGRXUDXGLWRIWKHVWDQGDORQHILQDQFLDOVWDWHPHQWVLQDFFRUGDQFHZLWKWKH6WDQGDUGV
RQ$XGLWLQJ 6$ V VSHFLILHGXQGHUVHFWLRQ  RIWKH$FW2XUUHVSRQVLELOLWLHVXQGHUWKRVH
6WDQGDUGVDUHIXUWKHUGHVFULEHGLQWKH$XGLWRU V5HVSRQVLELOLWLHVIRUWKH$XGLWRIWKH6WDQGDORQH
)LQDQFLDO6WDWHPHQWVVHFWLRQRIRXUUHSRUW:HDUHLQGHSHQGHQWRIWKH&RPSDQ\LQDFFRUGDQFH
ZLWKWKH&RGHRI(WKLFVLVVXHGE\WKH,QVWLWXWHRI&KDUWHUHG$FFRXQWDQWVRI,QGLD ,&$, WRJHWKHU
ZLWKWKHHWKLFDOUHTXLUHPHQWVWKDWDUHUHOHYDQWWRRXUDXGLWRIWKHVWDQGDORQHILQDQFLDOVWDWHPHQWV
XQGHUWKHSURYLVLRQVRIWKH$FWDQGWKH5XOHVPDGHWKHUHXQGHUDQGZHKDYHIXOILOOHGRXURWKHU
HWKLFDOUHVSRQVLELOLWLHVLQDFFRUGDQFHZLWKWKHVHUHTXLUHPHQWVDQGWKH,&$O V&RGHRI(WKLFV:H

ϮϭϮ


EHOLHYHWKDWWKHDXGLWHYLGHQFHREWDLQHGE\XVLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRU
RXUDXGLWRSLQLRQRQWKHVWDQGDORQHILQDQFLDOVWDWHPHQWV


* &' #
.H\DXGLWPDWWHUVDUHWKRVHPDWWHUVWKDWLQRXUSURIHVVLRQDOMXGJPHQWZHUHRIPRVWVLJQLILFDQFH
LQ RXU DXGLW RI WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWV RI WKH FXUUHQW SHULRG 7KHVH PDWWHUV ZHUH
DGGUHVVHG LQ WKH FRQWH[W RI RXUDXGLW RI WKH VWDQGDORQHILQDQFLDO VWDWHPHQWV DV DZKROH DQG LQ
IRUPLQJRXURSLQLRQWKHUHRQDQGZHGRQRWSURYLGHDVHSDUDWHRSLQLRQRQWKHVHPDWWHUV


$(#) $%#% $%$ $  )$ $' &'#"#%#$
7KH&RPSDQ\ V%RDUGRI'LUHFWRUVLVUHVSRQVLEOHIRUWKHRWKHULQIRUPDWLRQ7KHRWKHULQIRUPDWLRQ
FRPSULVHVWKHLQIRUPDWLRQLQFOXGHGLQWKH0DQDJHPHQW'LVFXVVLRQDQG$QDO\VLV%RDUG V5HSRUW
LQFOXGLQJ $QQH[XUH WR %RDUG V 5HSRUW %XVLQHVV 5HVSRQVLELOLW\ 5HSRUW &RUSRUDWH *RYHUQDQFH
DQG 6KDUHKROGHU¶V ,QIRUPDWLRQ EXW GRHV QRW LQFOXGH WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
VWDQGDORQHILQDQFLDOVWDWHPHQWVDQGRXUDXGLWRU VUHSRUWWKHUHRQ
2XURSLQLRQRQWKHVWDQGDORQHILQDQFLDOVWDWHPHQWVGRHVQRWFRYHUWKHRWKHULQIRUPDWLRQDQGZH
GRQRWH[SUHVVDQ\IRUPRIDVVXUDQFHFRQFOXVLRQWKHUHRQ
,QFRQQHFWLRQZLWKRXUDXGLWRIWKHVWDQGDORQHILQDQFLDOVWDWHPHQWVRXUUHVSRQVLELOLW\LVWRUHDG
WKH RWKHU LQIRUPDWLRQ DQG LQ GRLQJ VR &RQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\
LQFRQVLVWHQWZLWKWKHVWDQGDORQHILQDQFLDOVWDWHPHQWVRURXUNQRZOHGJHREWDLQHGGXULQJWKHFRXUVH
RIRXUDXGLWRURWKHUZLVHDSSHDUVWREHPDWHULDOO\PLVVWDWHG
,IEDVHGRQWKHZRUNZHKDYHSHUIRUPHGZHFRQFOXGHWKDWWKHUHLVDPDWHULDOPLVVWDWHPHQWRIWKLV
RWKHULQIRUPDWLRQZHDUHUHTXLUHGWRUHSRUWWKDWIDFW:HKDYHQRWKLQJWRUHSRUWLQWKLVUHJDUG


 $ +)$"$, (#% $' $$ $  )$
7KH&RPSDQ\ V%RDUGRI'LUHFWRUVLVUHVSRQVLEOHIRUWKHPDWWHUVVWDWHGLQVHFWLRQ  RIWKH
$FWZLWKUHVSHFWWRWKHSUHSDUDWLRQRIWKHVHVWDQGDORQHILQDQFLDOVWDWHPHQWVWKDWJLYHDWUXHDQG
IDLUYLHZRIWKHILQDQFLDOSRVLWLRQILQDQFLDOSHUIRUPDQFHLQFOXGLQJRWKHUFRPSUHKHQVLYHLQFRPH
FKDQJHV LQ HTXLW\ DQG FDVK IORZV RI WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH ,QG $6 DQG RWKHU
DFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQ,QGLD7KLVUHVSRQVLELOLW\DOVRLQFOXGHVPDLQWHQDQFH
RIDGHTXDWHDFFRXQWLQJUHFRUGVLQDFFRUGDQFHZLWKWKHSURYLVLRQVRIWKH$FWIRUVDIHJXDUGLQJWKH

ϯϭϮ


DVVHWVRIWKH&RPSDQ\DQGIRUSUHYHQWLQJDQGGHWHFWLQJIUDXGVDQGRWKHULUUHJXODULWLHVVHOHFWLRQ
DQGDSSOLFDWLRQRIDSSURSULDWHDFFRXQWLQJSROLFLHVPDNLQJMXGJPHQWVDQGHVWLPDWHVWKDWDUH
UHDVRQDEOH  DQG SUXGHQW DQG GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTXDWH LQWHUQDO
ILQDQFLDOFRQWUROVWKDWZHUHRSHUDWLQJHIIHFWLYHO\IRUHQVXULQJWKHDFFXUDF\DQGFRPSOHWHQHVVRI
WKH DFFRXQWLQJUHFRUGV UHOHYDQWWRWKHSUHSDUDWLRQDQGSUHVHQWDWLRQRI WKHVWDQGDORQHILQDQFLDO
VWDWHPHQWVWKDWJLYHDWUXHDQGIDLUYLHZDQGDUHIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWR
IUDXGRUHUURU

,Q SUHSDULQJ WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWV PDQDJHPHQW LV UHVSRQVLEOH IRU DVVHVVLQJ WKH
&RPSDQ\ V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWHG WR
JRLQJFRQFHUQDQGXVLQJWKHJRLQJFRQFHUQEDVLVRIDFFRXQWLQJXQOHVVPDQDJHPHQWHLWKHULQWHQGV
WROLTXLGDWHWKH&RPSDQ\RUWRFHDVHRSHUDWLRQVRUKDVQRUHDOLVWLFDOWHUQDWLYHEXWWRGRVR
7KH %RDUG RI 'LUHFWRUV LV DOVR UHVSRQVLEOH IRU RYHUVHHLQJ WKH &RPSDQ\ V ILQDQFLDO UHSRUWLQJ
SURFHVV


&'#"$, (#% &'(% $' $$ $  )$
2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH VWDQGDORQH ILQDQFLDO
VWDWHPHQWVDVDZKROHDUHIUHHIURPPDWHULDOPLVVWDWHPHQWZKHWKHUGXHWRIUDXGRUHUURUDQGWR
LVVXH DQ DXGLWRU V UHSRUW WKDW LQFOXGHV RXU RSLQLRQ 5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI
DVVXUDQFHEXWLVQRWJXDUDQWHHWKDWDQDXGLWFRQGXFWHGLQDFFRUGDQFHZLWK6$VZLOODOZD\VGHWHFW
D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV 0LVVWDWHPHQWV FDQ DULVH IURP IUDXG RU HUURU DQG DUH
FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR
LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKHVH VWDQGDORQH ILQDQFLDO
VWDWHPHQWV
$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6$V ZH H[HUFLVH SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ
SURIHVVLRQDOVFHSWLFLVPWKURXJKRXWWKHDXGLW:HDOVR
x ,GHQWLI\DQGDVVHVVWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHVWDQGDORQHILQDQFLDOVWDWHPHQWV
ZKHWKHUGXHWRIUDXGRUHUURUGHVLJQDQGSHUIRUPDXGLWSURFHGXUHVUHVSRQVLYHWRWKRVHULVNV
DQGREWDLQDXGLWHYLGHQFHWKDWLVVXIILFLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRURXURSLQLRQ
7KHULVNRIQRWGHWHFWLQJDPDWHULDOPLVVWDWHPHQWUHVXOWLQJIURPIUDXGLVKLJKHUWKDQIRURQH
UHVXOWLQJ IURP HUURU $V IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RPLVVLRQV
PLVUHSUHVHQWDWLRQVRUWKHRYHUULGHRILQWHUQDOFRQWURO

ϰϭϮ


x 2EWDLQDQXQGHUVWDQGLQJRILQWHUQDOILQDQFLDOFRQWUROUHOHYDQWWRWKHDXGLWLQRUGHUWRGHVLJQ
DXGLWSURFHGXUHVWKDWDUHDSSURSULDWHLQWKHFLUFXPVWDQFHV8QGHUVHFWLRQ  L RIWKH$FW
ZH DUH DOVR UHVSRQVLEOH IRU H[SUHVVLQJ RXU RSLQLRQ RQ ZKHWKHU WKH &RPSDQ\ KDV DGHTXDWH
LQWHUQDOILQDQFLDOFRQWUROVV\VWHPLQSODFHDQGWKHRSHUDWLQJHIIHFWLYHQHVVRIVXFKFRQWUROV
x (YDOXDWHWKHDSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRIDFFRXQWLQJ
HVWLPDWHVDQGUHODWHGGLVFORVXUHVPDGHE\WKHPDQDJHPHQW
x (YDOXDWHWKHDSSURSULDWHQHVVRIDFFRXQWLQJSROLFLHVXVHGDQGWKHUHDVRQDEOHQHVVRIDFFRXQWLQJ
HVWLPDWHVDQGUHODWHGGLVFORVXUHVPDGHE\WKHPDQDJHPHQW
x &RQFOXGHRQWKHDSSURSULDWHQHVVRIPDQDJHPHQW¶VXVHRIWKHJRLQJFRQFHUQEDVLVRIDFFRXQWLQJ
DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO XQFHUWDLQW\ H[LVWV UHODWHG WR
HYHQWVRUFRQGLWLRQVWKDWPD\FDVWVLJQLILFDQWGRXEWRQWKH&RPSDQ\¶VDELOLW\WRFRQWLQXHDVD
JRLQJ FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXLUHG WR GUDZ
DWWHQWLRQLQRXUDXGLWRU¶VUHSRUWWRWKHUHODWHGGLVFORVXUHVLQWKHVWDQGDORQHILQDQFLDOVWDWHPHQWV
RULIVXFKGLVFORVXUHVDUHLQDGHTXDWHWRPRGLI\RXURSLQLRQ2XUFRQFOXVLRQVDUHEDVHGRQWKH
DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH RI RXU DXGLWRU¶V UHSRUW +RZHYHU IXWXUH HYHQWV RU
FRQGLWLRQVPD\FDXVHWKH&RPSDQ\WRFHDVHWRFRQWLQXHDVDJRLQJFRQFHUQ
x (YDOXDWHWKHRYHUDOOSUHVHQWDWLRQVWUXFWXUHDQGFRQWHQWRIWKHVWDQGDORQHILQDQFLDOVWDWHPHQWV
LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKHU WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWV UHSUHVHQW WKH
XQGHUO\LQJWUDQVDFWLRQVDQGHYHQWVLQDPDQQHUWKDWDFKLHYHVIDLUSUHVHQWDWLRQ

0DWHULDOLW\ LV WKH PDJQLWXGH RI PLVVWDWHPHQWV LQ WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWV WKDW
LQGLYLGXDOO\ RU LQ DJJUHJDWH PDNHV LW SUREDEOH WKDW WKH HFRQRPLF GHFLVLRQV RI D UHDVRQDEO\
NQRZOHGJHDEOH XVHU RI WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWV PD\ EH LQIOXHQFHG  :H FRQVLGHU
TXDQWLWDWLYHPDWHULDOLW\DQGTXDOLWDWLYHIDFWRUVLQ , SODQQLQJWKHVFRSHRIRXUDXGLWZRUNDQGLQ
HYDOXDWLQJWKHUHVXOWVRIRXUZRUNDQG LL WRHYDOXDWHWKHHIIHFWRIDQ\LGHQWLILHGPLVVWDWHPHQWV
LQWKHVWDQGDORQHILQDQFLDOVWDWHPHQWV

:H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ DPRQJ RWKHU PDWWHUV WKH
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLJQLILFDQW
GHILFLHQFLHVLQLQWHUQDOFRQWUROWKDWZHLGHQWLI\GXULQJRXUDXGLW

:H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPHQW WKDW ZH KDYH FRPSOLHG ZLWK
UHOHYDQW HWKLFDO UHTXLUHPHQWV UHJDUGLQJ LQGHSHQGHQFH  $QG WR FRPPXQLFDWH ZLWK WKHP DOO

ϱϭϮ


UHODWLRQVKLSVDQGRWKHUPDWWHUVWKDWPD\UHDVRQDEO\EHWKRXJKWWREHDURQRXULQGHSHQGHQFHDQG
ZKHUHDSSOLFDEOHUHODWHGVDIHJXDUGV

)URPWKHPDWWHUVFRPPXQLFDWHGZLWKWKRVHFKDUJHGZLWKJRYHUQDQFHZHGHWHUPLQHWKRVHPDWWHUV
WKDWZHUHRIPRVWVLJQLILFDQFHLQWKHDXGLWRIWKHVWDQGDORQHILQDQFLDOVWDWHPHQWVRIWKHFXUUHQW
SHULRGDQGDUHWKHUHIRUHWKHNH\DXGLWPDWWHUV:HGHVFULEHWKHVHPDWWHUVLQRXUDXGLWRU¶VUHSRUW
XQOHVVODZRUUHJXODWLRQSUHFOXGHVSXEOLFGLVFORVXUHDERXWWKHPDWWHURUZKHQLQH[WUHPHO\UDUH
FLUFXPVWDQFHVZHGHWHUPLQHWKDWDPDWWHUVKRXOGQRWEHFRPPXQLFDWHGLQRXUUHSRUWEHFDXVHWKH
DGYHUVHFRQVHTXHQFHVRIGRLQJVRZRXOGUHDVRQDEO\EHH[SHFWHGWRRXWZHLJKWKHSXEOLFLQWHUHVW
EHQHILWVRIVXFKFRPPXQLFDWLRQ


"#$%# +  $'+& #*-&#)$
  $VUHTXLUHGE\6HFWLRQ  RIWKH$FWEDVHGRQRXUDXGLWZHUHSRUWWKDW
D  :HKDYHVRXJKWDQGREWDLQHGDOOWKHLQIRUPDWLRQDQGH[SODQDWLRQVZKLFKWRWKHEHVWRIRXU
NQRZOHGJHDQGEHOLHIZHUHQHFHVVDU\IRUWKHSXUSRVHVRIRXUDXGLW
E  ,QRXURSLQLRQSURSHUERRNVRIDFFRXQWDVUHTXLUHGE\ODZKDYHEHHQNHSWE\WKH&RPSDQ\
VRIDUDVLWDSSHDUVIURPRXUH[DPLQDWLRQRIWKRVHERRNV
F  7KH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW DQG /RVV LQFOXGLQJ 2WKHU &RPSUHKHQVLYH
,QFRPH6WDWHPHQWRI&KDQJHVLQ(TXLW\DQGWKH6WDWHPHQWRI&DVK)ORZVGHDOWZLWKE\
WKLV5HSRUWDUHLQDJUHHPHQWZLWKWKHERRNVRIDFFRXQW
G  ,Q RXU RSLQLRQ WKH DIRUHVDLG VWDQGDORQH ILQDQFLDO VWDWHPHQWV FRPSO\ ZLWK WKH ,QG $6
VSHFLILHGXQGHU6HFWLRQRIWKH$FW
H  2Q  WKH  EDVLV  RI  WKH  ZULWWHQ  UHSUHVHQWDWLRQV  UHFHLYHG  IURP  WKH  GLUHFWRUV  DV  RQ
WDNHQRQUHFRUGE\WKH%RDUGRI'LUHFWRUVQRQHRIWKHGLUHFWRUVLVGLVTXDOLILHG
DVRQIURPEHLQJDSSRLQWHGDVDGLUHFWRULQWHUPVRI6HFWLRQ  RIWKH$FW
I  6LQFHWKH&RPSDQ\¶VWXUQRYHUDVSHUODVWDXGLWHGILQDQFLDOVWDWHPHQWVLVOHVVWKDQ5V
&URUHVDQGLWVERUURZLQJVIURPEDQNVDQGILQDQFLDOLQVWLWXWLRQVDWDQ\WLPHGXULQJWKH
\HDULVOHVVWKDQ5V&URUHVWKH&RPSDQ\LVH[HPSWHGIURPJHWWLQJDQDXGLWRSLQLRQ
ZLWKUHVSHFWWRWKHDGHTXDF\RIWKHLQWHUQDOILQDQFLDOFRQWUROVRYHUILQDQFLDOUHSRUWLQJ
RIWKHFRPSDQ\DQGWKHRSHUDWLQJHIIHFWLYHQHVVRIVXFKFRQWUROVYLGHQRWLILFDWLRQGDWHG
-XQH
J  :LWKUHVSHFWWRWKHRWKHUPDWWHUVWREHLQFOXGHGLQWKH$XGLWRU¶V5HSRUWLQDFFRUGDQFHZLWK
WKHUHTXLUHPHQWVRIVHFWLRQ  RIWKH$FWDVDPHQGHG

ϲϭϮ


,QRXURSLQLRQDQGWRWKHEHVWRIRXULQIRUPDWLRQDQGDFFRUGLQJWRWKHH[SODQDWLRQVJLYHQ
WR XV WKH UHPXQHUDWLRQ SDLG E\ WKH &RPSDQ\ WR LWV GLUHFWRUV GXULQJ WKH \HDU LV LQ
DFFRUGDQFHZLWKWKHSURYLVLRQVRIVHFWLRQRIWKH$FW
K  :LWKUHVSHFWWRWKHRWKHUPDWWHUVWREHLQFOXGHGLQWKH$XGLWRU¶V5HSRUWLQDFFRUGDQFHZLWK
5XOHRIWKH&RPSDQLHV $XGLWDQG$XGLWRUV 5XOHVDVDPHQGHGLQRXURSLQLRQ
DQGWRWKHEHVWRIRXULQIRUPDWLRQDQGDFFRUGLQJWRWKHH[SODQDWLRQVJLYHQWRXV
L  7KH &RPSDQ\ KDV GLVFORVHG WKH LPSDFW RI SHQGLQJ OLWLJDWLRQV DV DSSOLFDEOH  RQ LWV
ILQDQFLDOSRVLWLRQLQJLWVVWDQGDORQHILQDQFLDOVWDWHPHQWV
LL  7KH&RPSDQ\KDVPDGHSURYLVLRQDVUHTXLUHGXQGHUWKHDSSOLFDEOHODZRUDFFRXQWLQJ
VWDQGDUGV IRU PDWHULDO IRUHVHHDEOH ORVVHV LI DQ\ RQ ORQJWHUP FRQWUDFWV LQFOXGLQJ
GHULYDWLYHFRQWUDFWV
LLL 7KHUH KDV EHHQ QR GHOD\ LQ WUDQVIHUULQJ DPRXQWV UHTXLUHG WR EH WUDQVIHUUHG WR WKH
,QYHVWRU(GXFDWLRQDQG3URWHFWLRQ)XQGE\WKH&RPSDQ\
LY   D 7KH0DQDJHPHQWKDVUHSUHVHQWHGWKDWWRWKHEHVWRILWVNQRZOHGJHDQGEHOLHIQR
IXQGV ZKLFKDUHPDWHULDOHLWKHULQGLYLGXDOO\RULQWKHDJJUHJDWH KDYHEHHQDGYDQFHG
RU ORDQHG RU LQYHVWHG HLWKHU IURP ERUURZHG IXQGV RU VKDUH SUHPLXP RU DQ\ RWKHU
VRXUFHVRUNLQGRIIXQGV E\WKH&RPSDQ\WRRULQDQ\RWKHUSHUVRQRUHQWLW\LQFOXGLQJ
IRUHLJQHQWLW\ ³,QWHUPHGLDULHV´ ZLWKWKHXQGHUVWDQGLQJZKHWKHUUHFRUGHGLQZULWLQJ
RURWKHUZLVHWKDWWKH,QWHUPHGLDU\VKDOOZKHWKHUGLUHFWO\RULQGLUHFWO\OHQGRULQYHVW
LQRWKHUSHUVRQVRUHQWLWLHVLGHQWLILHGLQDQ\PDQQHUZKDWVRHYHUE\RURQEHKDOIRIWKH
&RPSDQ\ ³8OWLPDWH%HQHILFLDULHV´ RUSURYLGHDQ\JXDUDQWHHVHFXULW\RUWKHOLNH
RQEHKDOIRIWKH8OWLPDWH%HQHILFLDULHV
E 7KH0DQDJHPHQWKDVUHSUHVHQWHGWKDWWRWKHEHVWRILWVNQRZOHGJHDQGEHOLHIQR
IXQGV ZKLFKDUHPDWHULDOHLWKHULQGLYLGXDOO\RULQWKHDJJUHJDWH KDYHEHHQUHFHLYHG
E\ WKH &RPSDQ\ IURP DQ\ SHUVRQ RU HQWLW\ LQFOXGLQJ IRUHLJQ HQWLW\ ³)XQGLQJ
3DUWLHV´ ZLWKWKHXQGHUVWDQGLQJZKHWKHUUHFRUGHGLQZULWLQJRURWKHUZLVHWKDWWKH
&RPSDQ\ VKDOO ZKHWKHU GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW  LQ RWKHU SHUVRQV RU
HQWLWLHV LGHQWLILHG LQ DQ\ PDQQHU ZKDWVRHYHU E\ RU RQ EHKDOI  RI WKH )XQGLQJ 3DUW\
³8OWLPDWH%HQHILFLDULHV´ RUSURYLGHDQ\JXDUDQWHHVHFXULW\RUWKHOLNHRQEHKDOIRI
WKH8OWLPDWH%HQHILFLDULHV
F %DVHGRQWKHDXGLWSURFHGXUHVWKDWKDYHEHHQFRQVLGHUHGUHDVRQDEOHDQGDSSURSULDWH
LQWKHFLUFXPVWDQFHVQRWKLQJKDVFRPHWRRXUQRWLFHWKDWKDVFDXVHGXVWREHOLHYHWKDW
WKHUHSUHVHQWDWLRQVXQGHUVXEFODXVH L DQG LL RI5XOH H DVSURYLGHGXQGHU D 
DQG K DERYHFRQWDLQDQ\PDWHULDOPLVVWDWHPHQW

ϳϭϮ



  $VUHTXLUHGE\WKH&RPSDQLHV $XGLWRU¶V5HSRUW 2UGHU WKH³2UGHU´ LVVXHGE\WKH
&HQWUDO *RYHUQPHQW LQ WHUPV RI  6HFWLRQ   RI WKH $FW ZH JLYH LQ ³$QQH[XUH $´ D
VWDWHPHQWRQWKHPDWWHUVVSHFLILHGLQSDUDJUDSKVDQGRIWKH2UGHU
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7RWKHEHVWRIRXULQIRUPDWLRQDQGDFFRUGLQJWRWKHH[SODQDWLRQVSURYLGHGWRXVE\WKH&RPSDQ\
DQGWKHERRNVRIDFFRXQWDQGUHFRUGVH[DPLQHGE\XVLQWKHQRUPDOFRXUVHRIDXGLWZHVWDWHWKDW

L

,QUHVSHFWRIWKH&RPSDQ\ V3URSHUW\3ODQWDQG(TXLSPHQWDQG,QWDQJLEOH$VVHWV
D   $  7KH &RPSDQ\ KDV PDLQWDLQHG SURSHU UHFRUGV VKRZLQJ IDOO SDUWLFXODUV LQFOXGLQJ
TXDQWLWDWLYHGHWDLOVDQGVLWXDWLRQRI3URSHUW\3ODQWDQG(TXLSPHQWDQGUHOHYDQWGHWDLOV
RIULJKWRIXVHDVVHWV
E 7KH &RPSDQ\ KDV PDLQWDLQHG SURSHU UHFRUGV VKRZLQJ IXOO SDUWLFXODUV RI LQWDQJLEOH
$VVHWV
F  7KH&RPSDQ\KDVDSURJUDPRISK\VLFDOYHULILFDWLRQRI3URSHUW\3ODQWDQG(TXLSPHQW
DQGULJKWRIXVHDVVHWVVRWRFRYHUDOOWKHDVVHWVRQFHHYHU\WKUHH\HDUVZKLFKLQRXU
RSLQLRQLVUHDVRQDEOHKDYLQJUHJDUGWRWKHVL]HRIWKH&RPSDQ\DQGWKHQDWXUHRILWV
DVVHWV3XUVXDQWWRWKHSURJUDPFHUWDLQ3URSHUW\3ODQWDQG(TXLSPHQWZHUHGXHIRU
YHULILFDWLRQGXULQJWKH\HDUDQGZHUHSK\VLFDOO\YHULILHGE\WKH0DQDJHPHQWGXULQJ
WKH \HDU $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR XV QR PDWHULDO
GLVFUHSDQFLHVZHUHQRWLFHGRQVXFKYHULILFDWLRQ
G 7KHFRPSDQ\GRHVKDYHDQ\LPPRYDEOHSURSHUWLHVDVRQWKHGDWHRIWKHEDODQFHVKHHW
KHQFHUHSRUWLQJWRWKDWH[WHQWLVQRWDSSOLFDEOH3ODQWDQG(TXLSPHQWDUHKHOGWKHQDPH
RIWKH&RPSDQ\DVDWWKHEDODQFHVKHHWGDWH
H  7KH&RPSDQ\KDVQRWUHYDOXHGDQ\RILWV3URSHUW\3ODQWDQG(TXLSPHQW LQFOXGLQJ
ULJKWRIXVHDVVHWV DQGLQWDQJLEOHDVVHWVGXULQJWKH\HDU
I  1RSURFHHGLQJVKDYHEHHQLQLWLDWHGGXULQJWKH\HDURUDUHSHQGLQJDJDLQVWWKH&RPSDQ\
DV DW  IRU KROGLQJ DQ\ EHQDPL SURSHUW\ XQGHU WKH %HQDPL 7UDQVDFWLRQV
3URKLELWLRQ $FW DVDPHQGHGLQ DQGUXOHVPDGHWKHUHXQGHU


LL

D  7KH LQYHQWRU\ RI WKH FRPSDQ\ KDV EHHQ SK\VLFDOO\ YHULILHG E\ WKH PDQDJHPHQW DW
UHDVRQDEOHLQWHUYDOV

ϵϭϮ


 ,QRXURSLQLRQDQGDVLQIRUPHGE\WKHPDQDJHPHQWWKHUHLVQRGLVFUHSDQFLHVRI
RUPRUHLQWKHDJJUHJDWHIRUHDFKFODVVRILQYHQWRU\DQGDFFRUGLQJWRWKHLQIRUPDWLRQ
DQGH[SODQDWLRQJLYHQWRXVWKHFRPSDQ\KDVPDLQWDLQHGSURSHUUHFRUGVRILQYHQWRULHV
 7KHFRYHUDJHDQGSURFHGXUHVDGRSWHGE\WKHPDQDJHPHQWIRUWKHYHULILFDWLRQRIWKH
LQYHQWRU\LVIRXQGWREHDSSURSULDWH

E 7KH&RPSDQ\KDVQRWEHHQVDQFWLRQHGDQ\ZRUNLQJFDSLWDODWDQ\SRLQWVRIWLPHGXULQJ
WKH\HDUIURPEDQNVRUILQDQFLDOLQVWLWXWLRQVRQWKHEDVLVRIVHFXULW\RIFXUUHQWDVVHWVDQG
KHQFHUHSRUWLQJXQGHUFODXVH L E RIWKH2UGHULVQRWDSSOLFDEOH

LLL

7KH&RPSDQ\KDVLQYHVWPHQWVLQFRPSDQLHVILUPVOLPLWHGOLDELOLW\SDUWQHUVKLSVDQGKDV
JUDQWHGXQVHFXUHGORDQVWRRWKHUSDUWLHVGXULQJWKH\HDULIDQ\ZKHUHYHUDSSOLFDEOH7KH
WHUPVRIWKHVHEHLQJPDGHQRWSUHMXGLFLDOWRWKHLQWHUHVWRIWKHFRPSDQ\DQGDSSURSULDWH
SURFHGXUHV DUH HPSOR\HG E\ WKH PDQDJHPHQW ZKHUHYHU UHTXLUHG 7KH UHSD\PHQW RI
SULQFLSDOZKHUHYHUDSSOLFDEOHDUHZLWKLQVWLSXODWHGWLPH


LY

7KH &RPSDQ\ KDV JLYHQ DQ\ ORDQV RU JXDUDQWHHV DQG FRPSOLHG ZLWK WKH SURYLVLRQV RI
6HFWLRQVDQGRIWKH&RPSDQLHV$FWLQUHVSHFWRIORDQVJUDQWHGLQYHVWPHQWV
PDGHDQGJXDUDQWHHVDQGVHFXULWLHVSURYLGHGLIDQ\DQGZKHUHYHUDSSOLFDEOH


Y

7KH&RPSDQ\KDVQRWDFFHSWHGDQ\GHSRVLWRUDPRXQWVZKLFKDUHGHHPHGWREHGHSRVLWV
+HQFHUHSRUWLQJXQGHUFODXVH Y RIWKH2UGHULVQRWDSSOLFDEOH


YL

7KHPDLQWHQDQFHRIFRVWUHFRUGVKDVQRWEHHQVSHFLILHGE\WKH&HQWUDO*RYHUQPHQWXQGHU
VXEVHFWLRQ  RIVHFWLRQRIWKH&RPSDQLHV$FWIRUWKHEXVLQHVVDFWLYLWLHVFDUULHG
RXWE\WKH&RPSDQ\+HQFHUHSRUWLQJXQGHUFODXVH YL RIWKH2UGHULVQRWDSSOLFDEOHWR
WKH&RPSDQ\


YLL

,QUHVSHFWRIVWDWXWRU\GXHV
D

,QRXURSLQLRQWKH&RPSDQ\KDVJHQHUDOO\EHHQUHJXODULQGHSRVLWLQJXQGLVSXWHG
VWDWXWRU\GXHVDVDSSOLFDEOHWRWKHPLQWKHUHVSHFWLYHFRXQWU\

E  7KHUH ZHUH QR XQGLVSXWHG DPRXQWV SD\DEOH LQ UHVSHFW RI VWDWXWRU\ GXHV DV
DSSOLFDEOHWRWKHPLQWKHUHVSHFWLYHFRXQWU\LQDUUHDUVDVDWIRUDSHULRG
RIPRUHWKDQVL[PRQWKVIURPWKHGDWHWKH\EHFDPHSD\DEOH

ϭϬϭϮ


F

6LQFHWKHUHDUHQRVWDWXWRU\GXHVRXWVWDQGLQJZKLFKDUHGLVSXWHGDVRQ
WKLVSRLQWLVQRWDSSOLFDEOH


YLLL

7KHUH ZHUH QR WUDQVDFWLRQV UHODWLQJ WR SUHYLRXVO\ XQUHFRUGHG LQFRPH WKDW KDYH EHHQ
VXUUHQGHUHG RU GLVFORVHG DV LQFRPH GXULQJ WKH \HDU LQ WKH WD[ DVVHVVPHQWV XQGHU WKH
,QFRPH7D[$FW RI 


L[

3OHDVHQRWHDVIROORZV
D 7KH&RPSDQ\KDVQRWWDNHQDQ\ORDQVRURWKHUERUURZLQJVIURPDQ\OHQGHU+HQFH 
UHSRUWLQJXQGHUFODXVH L[ D RIWKH2UGHULVQRWDSSOLFDEOH
E 7KH &RPSDQ\ KDV QRW EHHQ GHFODUHG ZLOIXO GHIDXOWHU E\ DQ\ EDQN RU ILQDQFLDO
LQVWLWXWLRQRUJRYHUQPHQWRUDQ\JRYHUQPHQWDXWKRULW\
F 7KH &RPSDQ\ KDV QRW WDNHQ DQ\ WHUP ORDQ GXULQJ WKH \HDU DQG WKHUH DUH QR
RXWVWDQGLQJ WHUP ORDQV DW WKH EHJLQQLQJ RI WKH \HDU DQG KHQFH UHSRUWLQJ XQGHU
FODXVH L[ F RIWKH2UGHULVQRWDSSOLFDEOH
G 7KH&RPSDQ\KDVQRWUDLVHGDQ\IXQGVRQVKRUWORQJWHUPEDVLV+HQFHUHSRUWLQJ
XQGHUWKLVFODXVHLVQRWDSSOLFDEOH
H 2Q DQ RYHUDOO H[DPLQDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV RI WKH &RPSDQ\ WKH
&RPSDQ\KDVQRWWDNHQDQ\IXQGVIURPDQ\HQWLW\RUSHUVRQRQDFFRXQWRIRUWR
PHHWWKHREOLJDWLRQVRILWVVXEVLGLDULHV
I 7KH &RPSDQ\ KDV QRW UDLVHG DQ\ ORDQV GXULQJ WKH \HDU DQG KHQFH UHSRUWLQJ RQ
FODXVH L[

RIWKH2UGHULVQRWDSSOLFDEOH


[

3OHDVHQRWHDVXQGHU
D 7KH&RPSDQ\KDVQRWUDLVHGPRQH\VE\ZD\RILQLWLDOSXEOLFRIIHURUIXUWKHUSXEOLF
RIIHU LQFOXGLQJGHEWLQVWUXPHQWV GXULQJWKH\HDUDQGKHQFHUHSRUWLQJXQGHUFODXVH
 [ D RIWKH2UGHULVQRWDSSOLFDEOH



E 'XULQJWKH\HDUWKH&RPSDQ\KDVQRWPDGHDQ\SUHIHUHQWLDODOORWPHQWRUSULYDWH
SODFHPHQWRIVKDUHVRUFRQYHUWLEOHGHEHQWXUHV IXOO\RUSDUWO\RURSWLRQDOO\ DQG
KHQFHUHSRUWLQJXQGHUFODXVH [ E RIWKH2UGHULVQRWDSSOLFDEOH


[L

3OHDVHQRWHDVXQGHU

ϭϭϭϮ


D 1RIUDXGE\WKH&RPSDQ\DQGQRPDWHULDOIUDXGRQWKH&RPSDQ\KDVEHHQQRWLFHG
RUUHSRUWHGGXULQJWKH\HDU
E 1RUHSRUWXQGHUVXEVHFWLRQ  RIVHFWLRQRIWKH&RPSDQLHV$FWKDVEHHQILOHG
LQ )RUP $'7  DV SUHVFULEHG XQGHU UXOH  RI &RPSDQLHV $XGLW DQG $XGLWRUV 
5XOHVZLWKWKH&HQWUDO*RYHUQPHQWGXULQJWKH\HDUDQGXSWRWKHGDWHRIWKLV
UHSRUW
F :H KDYH WDNHQ LQWR FRQVLGHUDWLRQ WKH ZKLVWOH EORZHU FRPSODLQWV UHFHLYHG E\ WKH
&RPSDQ\GXULQJWKH\HDU DQGXSWRWKHGDWHRIWKLVUHSRUW ZKLOHGHWHUPLQLQJWKH
QDWXUHWLPLQJDQGH[WHQWRIRXUDXGLWSURFHGXUHV

[LL

7KH&RPSDQ\LVQRWD1LGKL&RPSDQ\DQGKHQFHUHSRUWLQJXQGHUFODXVH [LL RIWKH2UGHU
LVQRWDSSOLFDEOH


[LLL

,QRXURSLQLRQWKH&RPSDQ\LVLQFRPSOLDQFHZLWK6HFWLRQDQGRIWKH&RPSDQLHV
$FWZLWKUHVSHFWWRDSSOLFDEOHWUDQVDFWLRQVZLWKWKHUHODWHGSDUWLHVDQGWKHGHWDLOVRI
UHODWHG SDUW\ WUDQVDFWLRQV KDYH EHHQ GLVFORVHG LQ WKH VWDQGDORQH ILQDQFLDO VWDWHPHQWV DV
UHTXLUHGE\WKHDSSOLFDEOHDFFRXQWLQJVWDQGDUGV


[LY D ,QRXURSLQLRQWKH&RPSDQ\KDVDQDGHTXDWHLQWHUQDODXGLWV\VWHPFRPPHQVXUDWHZLWK
WKHVL]HDQGWKHQDWXUHRILWVEXVLQHVV
 E :HKDYH FRQVLGHUHGWKH LQWHUQDO DXGLWUHSRUWVIRUWKH\HDUXQGHUDXGLW LVVXHGWR WKH
&RPSDQ\GXULQJWKH\HDUDQGWLOOGDWHLQGHWHUPLQLQJWKHQDWXUHWLPLQJDQGH[WHQWRI
RXUDXGLWSURFHGXUHV

[Y,QRXURSLQLRQGXULQJWKH\HDUWKH&RPSDQ\KDVQRWHQWHUHGLQWRDQ\QRQFDVKWUDQVDFWLRQV
ZLWKLWV'LUHFWRUVRUSHUVRQVFRQQHFWHGZLWKLWVGLUHFWRUVDQGKHQFHSURYLVLRQVRIVHFWLRQ
RIWKH&RPSDQLHV$FWDUHQRWDSSOLFDEOHWRWKH&RPSDQ\

[YL D ,QRXURSLQLRQWKH&RPSDQ\LVQRWUHTXLUHGWREHUHJLVWHUHGXQGHUVHFWLRQ$RIWKH
5HVHUYH%DQNRI,QGLD$FW+HQFHUHSRUWLQJXQGHUFODXVH [YL D  E DQG F RI
WKH2UGHULVQRWDSSOLFDEOH


ϭϮϭϮ


G ,QRXURSLQLRQWKHUHLVQRFRUHLQYHVWPHQWFRPSDQ\ZLWKLQWKH*URXS DVGHILQHGLQWKH
&RUH,QYHVWPHQW&RPSDQLHV 5HVHUYH%DQN 'LUHFWLRQV DQGDFFRUGLQJO\UHSRUWLQJ
XQGHUFODXVH [YL G RIWKH2UGHULVQRWDSSOLFDEOH

[YLL

7KH&RPSDQ\KDVQRWLQFXUUHGFDVKORVVHVGXULQJWKHILQDQFLDO\HDUFRYHUHGE\RXUDXGLW
DQGWKHLPPHGLDWHO\SUHFHGLQJILQDQFLDO\HDU


[YLLL

7KHUHKDVEHHQQRUHVLJQDWLRQRIWKHVWDWXWRU\DXGLWRUVRIWKH&RPSDQ\GXULQJWKH\HDU


[L[

2QWKHEDVLVRIWKHILQDQFLDOUDWLRVDJHLQJDQGH[SHFWHGGDWHVRIUHDOLVDWLRQRIILQDQFLDO
DVVHWVDQGSD\PHQWRIILQDQFLDOOLDELOLWLHVRWKHULQIRUPDWLRQDFFRPSDQ\LQJWKHILQDQFLDO
VWDWHPHQWV DQG RXU NQRZOHGJH RI WKH %RDUG RI 'LUHFWRUV DQG 0DQDJHPHQW SODQV DQG
EDVHGRQRXUH[DPLQDWLRQRIWKHHYLGHQFHVXSSRUWLQJWKHDVVXPSWLRQVQRWKLQJKDVFRPH
WRRXUDWWHQWLRQZKLFKFDXVHVXVWREHOLHYHWKDWDQ\PDWHULDOXQFHUWDLQW\H[LVWVDVRQWKH
GDWHRIWKHDXGLWUHSRUWLQGLFDWLQJWKDW&RPSDQ\LVQRWFDSDEOHRIPHHWLQJLWVOLDELOLWLHV
H[LVWLQJDWWKHGDWHRIEDODQFHVKHHWDVDQGZKHQWKH\IDOOGXHZLWKLQDSHULRGRIRQH\HDU
IURPWKHEDODQFHVKHHWGDWH:HKRZHYHUVWDWHWKDWWKLVLVQRWDQDVVXUDQFHDVWRWKH
IXWXUHYLDELOLW\RIWKH&RPSDQ\:HIXUWKHUVWDWHWKDWRXUUHSRUWLQJLVEDVHGRQWKHIDFWV
XSWRWKHGDWHRIWKHDXGLWUHSRUWDQGZHQHLWKHUJLYHDQ\JXDUDQWHHQRUDQ\DVVXUDQFH
WKDWDOOOLDELOLWLHVIDOOLQJGXHZLWKLQDSHULRGRIRQH\HDUIURPWKHEDODQFHVKHHWGDWHZLOO
JHWGLVFKDUJHGE\WKH&RPSDQ\DVDQGZKHQWKH\IDOOGXH


[[

D 7KHSURYLVLRQIRUFRQWULEXWLRQWRZDUGV&RUSRUDWH6RFLDO5HVSRQVLELOLW\ &65 DUHQRW
DSSOLFDEOHWRWKHFRPSDQ\KHQFHUHSRUWLQJXQGHUWKLVFODXVHLVQRWDSSOLFDEOH
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SHARDA UKRAINE LLC
BALANCE SHEET AS AT DECEMBER 31, 2021

Particulars

Note No

As at
31-Dec-21

(Amount in INR)
As at
31-Dec-20

ASSETS
Current assets
Financial assets
Cash & cash equivalents
Other current assets
Total current assets

3
4

Total assets
EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Total equity

5
6

Current liabilities
Trade payables
Other current financial liabilities
Income tax liabilities (Net)
Total current liabilities

38,607
38,607

17,455
36,203
53,658

38,607

53,658

4,24,936
(4,15,501)
9,435

7
8

Total equity and liabilities

4,24,936
(3,85,381)
39,555

29,172
29,172

4,941
8,990
172
14,103

38,607

53,658

The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

Digitally signed by Kunal
Vinodkumar Beswal
CA K.V.BESWAL
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI
Date: 19.04.2022

For and on behalf of the Board of Directors of
SHARDA UKRAINE LLC
Digitally signed by BUBNA RAMPRAKASH VILASRAI
DN: c=IN, st=Maharashtra,
2.5.4.20=620d4aa3332ab13ff1f6c62007fac96de5290e08e25f41a
143e593aa914444c7, postalCode=400050, street=501,
PLEASANT PARK, 24TH ROAD, BANDRA WEST,
serialNumber=87a216501324105ac28556619d822cc05b4a96ba
692c8c34ad031c833a6bef60, o=Personal, cn=BUBNA
RAMPRAKASH VILASRAI,
pseudonym=2bac740c5f00dd782eb539d374ec698e

R. V. Bubna
[President]

SHARDA UKRAINE LLC
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED DECEMBER 31, 2021

Particulars

Note No

Income
Other income

9

Total income
Expenses
Employee benefit expenses
Other expenses
Foreign Exchange (gain)/loss (Net)
Total expenses

10
11

Profit before tax

(Amount in INR)
Year ended
31-Dec-20

Year ended
31-Dec-21

12,16,989

10,07,795

12,16,989

10,07,795

5,72,674
6,75,553
978
12,49,205

4,01,766
6,06,284
(1,372)
10,06,678

(32,216)

1,117

Tax expenses
Current tax
Total Tax expense

-

183
183

Profit for the year

(32,216)

934

Other Comprehensive income
Other comprehensive income to be reclassified to profit or loss
in subsequent periods:
Exchange differences on translation of foreign operations

2,096

(6,542)

Other comprehensive income for the year, net of tax

2,096

(6,542)

(30,120)

(5,608)

Total comprehensive income for the year
Earning per equity share
Equity share of par value of UAH 1 each
Basic & Diluted

12

(0.52)

0.01

The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

Digitally signed by Kunal
Vinodkumar Beswal
CA K.V.BESWAL
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI
Date: 19.04.2022

For and on behalf of the Board of Directors of
SHARDA UKRAINE LLC

Digitally signed by BUBNA RAMPRAKASH VILASRAI
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3e593aa914444c7, postalCode=400050, street=501, PLEASANT
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R. V. Bubna
[President]

SHARDA UKRAINE LLC
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER 2021

Year ended
31-Dec-21

Particulars
Cash flow from operating activities
Profit before tax for the year
Profit before tax
Adjustments to reconcile profit before tax to net cash flows
Operating profit before working capital changes
Movements in working capital :
Decrease / (increase) in other current assets
Increase/ (decrease) in trade payables
Increase/ (decrease) in other current liabilities
Cash generated from /(used in) operations
Income taxes paid (net of refunds)
Net cash flow from/ (used in) operating activities (A)

(Amount in INR)
Year ended
31-Dec-20

(32,216)
(32,216)
(32,216)

1,117
1,117
1,117

36,203
(4,941)
20,182
19,228
(172)
19,056

26,528
(92,291)
(981)
(65,626)
(4,281)
(69,907)

Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B)

-

-

Cash flows from financing activities
Net cash flow from/ (used in) in financing activities (C)

-

-

2,096

(6,542)

Net increase/(decrease) in cash and cash equivalents (A + B + C+D)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

21,152
17,455
38,606

(76,449)
93,904
17,455

Components of cash and cash equivalents
With banks- on current account
Total cash and cash equivalents (note 3)

38,607
38,607

17,455
17,455

Exchange difference on translation of assets and liabilities (D)

The accompanying notes are an integral part of the financial statements.
As per our report of even date
As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W
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R. V. Bubna
[President]

SHARDA UKRAINE LLC
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Equity Share
Particulars
Capital

Reserves & Surplus

Retained earnings

Items of other
comprehensive
income
Foreign Currency
translation reserve

(Amount in INR)
Total equity

As on 01 January 2020
Net Profit for the period
Other comprehensive income
Total Comprehensive Income

4,24,936

(3,84,071)
934
934

4,298
(6,542)
(6,542)

45,163
934
(6,542)
(5,608)

As on 31 December 2020

4,24,936

(3,83,137)

(2,244)

39,555

FOR THE YEAR ENDED 31 DECEMBER 2021
Particulars
Equity Share
Capital

Reserves & Surplus

Retained earnings

Items of other
comprehensive
income
Foreign Currency
translation reserve

As on 01 January 2021
Net Profit for the period
Other comprehensive income
Total Comprehensive Income

4,24,936

(3,83,137)
(32,216)
(32,216)

(2,244)
2,096
2,096

As on 31 December 2021

4,24,936

(4,15,353)

(148)

The accompanying notes are an integral part of the financial statements.
As per our report of even date
As per our report of even date
For V.K.BESWAL & ASSOCIATES
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(Amount in INR)
Total equity

39,555
(32,216)
2,096
(30,120)
9,435

SHARDA UKRAINE LLC
Notes to financial statements for the year ended Dec 31, 2021
1

Corporate information
Sharda Ukraine LLC (the company) was incorporated on 13.05.2009 in Ukraine. The holding company is Sharda Cropchem Limited from the date of incorporation.

Sharda Ukraine LLC is engaged in the business of dealing in agrochemical products in Ukraine
2

Significant Accounting Policies:

2.1

Statement of Compliance
The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS") as per the Companies
(Indian Accounting Standards) Rules, 2015 notified under section 133 of the Companies Act 2013 ("the Act"), amendements thereto and other relevant
provisions of the Act and guidelines issued by the Securities and Exchange Board of India ("SEBI"), as applicable.

2.2.

Basis of preparation and Presentation of Financial Statement
The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities:
- Derivative financial instruments measured at fair value
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.
The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

2.3

Functional and Presentation Currency
The financial statements are presented in Indian Rupees, which is the functional currency of the parent company and the currency of the primary
economic environment in which the parent company operates. All the figures have been rounded off to the nearest INR in lakhs, unless otherwise
indicated.

2.4

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current and non-current classification.
Assets
An asset is classified as current when it satisfies any of the following criteria:
(a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
(b)
it is held primarily for the purpose of being traded;
(c)
it is expected to be realised within 12 months after the balance sheet date; or
(d) it is cash or a cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the balance sheet
date.
Current assets include the current portion of non-current financial assets
All other assets are classified as non-current.
Liabilities
A liability is classified as current when it satisfies any of the following criteria:
(a)
it is expected to be settled in, the Company’s normal operating cycle;
(b)
it is held primarily for the purpose of being traded;
(c)
it is due to be settled within 12 months after the balance sheet date; or
(d) 
the Companu does not have an unconditional right to defer settlement of the liability for at least 12 months after the balance sheet date
Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.5

Foreign currency translation
Transactions and balances
Transactions in foreign currency are recorded applying the exchange rate at the date of transaction. Monetary assets and liabilities denominated in
foreign currency remaining unsettled at the end of the year are translated at the closing rates prevailing on the Balance Sheet date. Non-monetary
items which are carried in terms of historical cost denominated in foreign currency are reported using the exchange rate at the date of transaction.
Exchange differences arising as a result of the above are recognized as income or expenses in the statement of profit and loss. Exchange difference
arising on the settlement of monetary items at rates different from those at which they were initially recorded during the year, or reported in previous
financial statements, are recognised as income or expenses in the year in which they arise.

2.6

Derivative financial instruments
Initial recognition and subsequent measurement
The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Such derivative financial
instruments are initially recognized at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative. Fair value
changes are recognized in the statement of profit and loss and are included in Foreign exchange (gain) / loss.

2.7

Revenue Recognition
Revenue is recognised upon transfer of control of promised goods to customers in an amount that reflects the consideration which the Company
expects to receive in exchange for those goods. To recognise revenues, the Company applies the following five step approach:
- identify the contract with a customer,
- identify the performance obligations in the contract,
- determine the transaction price,
- allocate the transaction price to the performance obligations in the contract, and
- recognise revenues when a performance obligation is satisfied.
Sale of goods
The Company recognised revenue from sale of goods measured upon satisfaction of performance obligation which is at a point in time when control is
transferred to the customer which is usually on shipment / dispatch / delivery. Depending on the terms of the contract, which differs from contract to
contract, the goods are sold on a reasonable credit term. As per the terms of the contract, consideration that is variable, according to Ind AS 115, is
estimated at contract inception and updated thereafter at each reporting date or until crystallisation of the amount.
Revenue is measured based on the transaction price, which is the consideration, adjusted for trade discount, cash discount, volume discounts, rebates,
scheme allowances, incentives and returns, if any, as specified in the contracts with the customers. Revenue excludes taxes collected from customers
on behalf of the government. Accruals for discounts/incentives and returns are estimated (using the most likely method) based on accumulated
experience and underlying schemes and agreements with customers. Due to the short nature of credit period given to customers, there is no financing
component in the contract.
Interest income
Interest income from financial assets is recognized when it is probable that economic benefits will flow to the Company and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial assets to that asset’s net carrying
amount on initial recognition.
Dividends
Dividend income from investments is recognized when the shareholder’s right to receive payment has been established (provided that it is probable
that the economic benefits will flow to the Company and the amount of income can be measured reliably).
Insurance claims
Insurance claims are accounted for on the basis of claims admitted and to the extent that there is no uncertainty in receiving the claims.
Export Incentives
An export incentive (i.e. Duty Drawback, Merchandise Export Incentive Scheme and other schemes as per the Export Import Policy) is recognised in the
statement of profit and loss when the right to receive credit as per the terms of the scheme is established in respect of export made, and there is no
uncertainty to its receipt.

2.8

Taxation
Current tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance
with the Income-tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax
Deferred income tax assets and liabilities are recognized for deductible and taxable temporary differences arising between the tax base of assets and
liabilities and their carrying amount, except when the deferred income tax arises from the initial recognition of an asset or liability in a transaction that
is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction.
Deferred tax assets are recognized only to the extent that it is probable that either future taxable profits or reversal of deferred tax liabilities will be
available, against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.
The carrying amount of a deferred tax asset shall be reviewed at the end of each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.
Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period and are expected to apply when the related deferred tax asset is realized or the deferred tax liability is settled.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred
tax balances relate to the same taxation authority.

Minimum Alternative tax
Minimum Alternative tax (‘MAT’) under the provisions of the Income tax Act, 1961 is recognized as current tax in the Statement of Profit and loss. The
credit available under the Act in respect of MAT paid is recognized as an asset only when and to the extent it is probable that the company will pay
normal income tax during the year for which the MAT credit can be carried forward for set-off against the normal tax liability and hence is grouped
with Deferred Tax Asset. MAT credit recognized as an asset is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.
2.9

Property, Plant and Equipment (“PPE”) and Depreciation
Recognition and measurement
On adoption of Ind AS, the Company retained the carrying value for all of its property, plant and equipment as recognised in the financial statements
as at the date of transition to Ind ASs, measured as per the previous GAAP and used that as its deemed cost as permitted by Ind AS 101 ‘First-time
Adoption of Indian Accounting Standards’.
PPE are initially recognised at cost. The initial cost of PPE comprises its purchase price, including non-refundable duties and taxes net of any trade
discounts and rebates. The cost of PPE includes taxes, duties, freight, interest on borrowings (borrowing cost) directly attributable to acquisition,
construction or production of qualifying assets and other incidental expenses which are required to bring the asset in the condition for its intended
use. Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and impairment losses, if any.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred.
The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that the amount, method and period of
depreciation are consistent with previous estimates and the expected pattern of consumption of the future economic benefits embodied in the items
of property, plant and equipment.

(a)

2.10

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the
difference between sales proceeds and the carrying amount of the asset and is recognised in profit or loss. Fully depreciated assets still in use are
retained in the financial statements.
Depreciation and amortization
Depreciation is provided after impairment, if any, using the straight-line method as per the useful lives of the assets estimated by the management, or
at rates prescribed under Schedule II of the Companies Act 2013. The Company has used the following rates to provide depreciation on its property,
plant and equipment.
Asset class
Estimated useful life
Computers
3 years
Furniture and Fixtures
10 years
Office equipment
5 years
Motor cars
8 years
Leasehold improvements
6 years
Electrical installations
6 years
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.
Intangible assets and amortisation
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any.

Intangible assets are amortised over the useful economic life. Amortisation is recognised in profit or loss on a straight-line basis over the estimated
useful lives of respective intangible assets.
Asset Class
Years
Computer software
4 Years
Product Registration and Licences 5 Years
An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses on
derecognition are determined by comparing proceeds with carrying amount. These are included in profit or loss within other expenses.
Research and Development costs, Product Registration and Licences
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the Company
can demonstrate:
- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale
- Its intention to complete and its ability and intention to use or sell the asset
- It is probable that future economic benefits will flow to the Company and the Company has control over the asset
Cost of Product Registration generally comprise of costs incurred towards creating product dossiers, fees paid to registration consultants, application
fees to the ministries, data compensation costs, data call-in costs and fees for task-force membership.
In situations where consideration for data compensation is under negotiation and is pending finalisation of contractual agreements, cost is determined
on a best estimate basis by the management, and revised to actual amounts on conclusion of agreements.
Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and
accumulated impairment losses. Amortisation of the asset begins when development is complete and the asset is available for use. It is amortised over
the period of expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.
2.11

Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal, and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.
The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s
CGUs to which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a
long-term growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods
covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate
for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for
the products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.
An assessment is made at each reporting date to determine whether there is an indication that previously recognized impairment losses no longer
exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognized
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in the statement of profit or loss.
Intangible assets are tested for impairment annually as at the balance sheet date at the CGU level, as appropriate, and when circumstances indicate
that the carrying value may be impaired.

2.12

Lease
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.
Company as a lessee:
At commencement or on modification of a contract that contains a lease component, the Company allocates the consideration in the contract to each
lease component on the basis of its relative stand-alone prices.
The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost,
which comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end of the lease term, unless
the lease transfers ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the
Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liability.
The Company presents right-of-use assets that do not meet the definition of investment property in 'property and equipment' and lease liabilities in
the statement of financial position.
The Company has elected not to apply the requirements of Ind AS 116 Leases to short-term leases of all assets that have a lease term of 12 months or
less and leases for which the underlying asset is of low value. The lease payments associated with these leases are recognized as an expense on a
straight-line basis over the lease term. Such operating lease payments are recognized as an expense in the Statement of Profit and Loss on a straightline basis over the term of the relevant lease.
The Company's leases mainly comprise office buildings. The Company leases buildings for office purpose.

2.13

Inventories
Inventories include raw materials, traded goods and finished goods. Inventory is valued at lower of cost or net realizable value. The comparison of cost
and net realisable value is made on an item to item basis.
Cost comprises the purchase price, costs of conversion and other related costs incurred in bringing the inventories to their present location and
condition. Cost is determined on a weighted average basis as per individual location which is done on specific identification of batches.
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sales.
The Company
reviews the condition of its inventories and makes provision against obsolete and slow-moving inventory items which are identified as
Ǧ
no longer suitable for sale or use. Obsolete and slow-moving items are valued at cost or estimated net realisable value, whichever is lower. Any
write down of inventories is recognised as an expense during the year.

2.14

Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The expense relating to a provision is presented in the statement of profit and loss.
These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.
Provision in respect of loss contingencies relating to claims litigation, assessment, fines, penalties etc. are recognized when it is probable that a liability
has been incurred, and the amount can be estimated reliably.

2.15

Contingent Liabilities and Contingent Assets
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation, A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognised because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the financial statements.
A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise. When an inflow of economic
benefits is probable, contingent assets are disclosed in the financial statements.
Contingent liabilities and contingent assets are reviewed at each balance sheet date.

2.16

Employee benefit expenses
Employee benefits consist of contribution to provident fund, gratuity fund and compensated absences.
Post-employment benefit plans
Defined Contribution plans
Payments to defined contribution retirement benefit scheme for eligible employees in the form of provident fund are charged as an expense as they
fall due. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the
contributions made.
Defined benefit plans
The Company operates defined benefit plans - gratuity fund.
The liability recognised in the balance sheet in respect of its defined benefit plans is the present value of the defined benefit obligation at the end of
the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit credit
method.
The present value of the said obligation is determined by discounting the estimated future cash outflows, using market yields of government bonds
that have tenure approximating the tenures of the related liability.
The interest income / (expense) are calculated by applying the discount rate to the net defined benefit liability or asset. The net interest income /
(expense) on the net defined benefit liability or asset is recognised in the Statement of Profit and loss.
Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in retained earnings in the Statement of Changes in Equity and in the Balance Sheet.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or
loss as past service cost.
Short-term employee benefit
Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related
services are recognised as a liability at the present value of the other long-term employment benefits which is determined at each balance sheet date
based on arithmetical calculation.

2.17

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets
Initial recognition and initial measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income
(OCI), and fair value through profit or loss. The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company’s business model for managing them. The Company initially measures a financial asset at its fair value plus
transaction cost, in the case of a financial asset not at fair value through profit or loss.
Classification and subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
-
Debt instruments at amortised cost
-
Debt instruments at fair value through other comprehensive income (FVTOCI)
-
Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
-
Equity instruments
Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) 
Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.
Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) 
The asset’s contractual cash flows represent SPPI.
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign
exchange gain or loss in the statement of profit and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCI is
reclassified from equity to the statement of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using
the EIR method.
Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However,
such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The
Company has not designated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.
Equity investments
Investments in subsidiaries and associates are carried at cost. All other equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI. There is no recycling of amounts from OCI to the statement of profit and loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.
Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i.e.
removed from the Company’s balance sheet) when:
- The rights to receive cash flows from the asset have expired, or
- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset but has transferred control of the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognizes an associated liability.

The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Company could be required to repay.
Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:
a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank
balance
b) 
Financial assets that are debt instruments and are measured as at FVTOCI
c) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind
AS 115 (referred to as ‘contractual revenue receivables’ in these financial statements)
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
- Trade receivables and
- Other receivables
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance
based on lifetime ECLs at each reporting date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL
is a portion of the lifetime ECL which results from default events that are possible within 12 months after the reporting date.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the
entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:
- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use
the remaining contractual term of the financial instrument.
- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
- financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an
integral part of the measurement of those assets in the balance sheet. the allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the Company does not reduce impairment allowance from the gross carrying amount.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction
costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative financial
instruments.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognized in the statement of profit or loss.
Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss.
Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there is a currently enforceable
legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

2.18

Cash and cash equivalents
The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an
insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and
cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.
For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net
of outstanding bank Overdrafts as they are considered an integral part of the Company's cash management.

2.19

Dividend to Equity shareholders
The Company recognises a liability to make cash distributions to equity holders when the distribution is authorized and the distribution is no longer at
the discretion of the Company.

2.20

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. Earnings considered in ascertaining the company’s earnings per share are the net profit for the
year attributable to equity shareholders.
For the purpose of calculating diluted earnings per share, the net profit after tax for the period attributable to equity shareholders and the weighted
average number of equity shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares, except where the
results would be anti-dilutive.

2.21

Segment reporting
Based on "Management Approach" as defined in Ind AS 108 -Operating Segments, the Chief Operating Decision Maker evaluates the Company’s
performance and allocates the resources based on an analysis of various performance indicators by business segments. Inter segment sales and
transfers are reflected at market prices.
Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on the basis of their relationship to the
operating activities of the segment. Inter segment revenue is accounted on the basis of transactions which are primarily determined based on market /
fair value factors. Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments on a reasonable
basis have been included under "unallocated revenue / expenses / assets / liabilities".
Unallocable items include general corporate income and expense items which are not allocated to any business segment.

2A.

Critical accounting judgements and key sources of estimation uncertainty (Continued)
Defined benefit plans (gratuity benefits)
A liability in respect of defined benefit plans is recognised in the balance sheet and is measured as the present value of the defined benefit obligation
at the reporting date less the fair value of the plan’s assets. The present value of the defined benefit obligation is based on expected future payments
at the reporting date, calculated annually by independent actuaries. Consideration is given to expected future salary levels, experience of employee
departures and periods of service.
Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL) model on trade receivables. The Company uses a provision matrix to
determine impairment loss allowance on the portfolio of trade and other receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade and other receivable and is adjusted for forward looking estimates. At every reporting date, the historical
observed default rates are updated and changes in the forward-looking estimates are analysed.
Impairment of non- financial assets
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or group of assets. Where the carrying amount of an asset exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessment of the time value of money and the risk specific to the
asset. In determining fair value less cost of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used.
Provision against obsolete and slow-moving inventories
The Company reviews the condition of its inventories and makes provision against obsolete and slow-moving inventory items which are identified as
no longer suitable for sale or use. Company estimates the net realisable value for such inventories based primarily on the latest invoice prices and
current market conditions. The Company carries out an inventory review at each balance sheet date and makes provision against obsolete and slowmoving items. The Company reassesses the estimation on each balance sheet date.
Useful lives of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in change in
depreciation expense in future periods.
Impairment of investments in subsidiaries
The Company reviews its carrying value of investments carried at cost (net of impairment, if any) annually, or more frequently when there is indication
for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is accounted for in the statement of profit and loss.

Liability for sales return
In making judgment for liability for sales return, the management considered the detailed criteria for the recognition of revenue from the sale of
goods set out in Ind AS 115 and in particular, whether the Company had transferred to the buyer the significant risk and rewards of ownership of the
goods. Following the detailed quantification of the Company`s liability towards sales return, the management is satisfied that significant risk and
rewards have been transferred and that recognition of the revenue in the current year is appropriate, in conjunction with the recognition of an
appropriate liability for sales return.
Accruals for estimated product returns, which are based on historical experience of actual sales returns and adjustment on account of current market
scenario is considered by Company to be reliable estimate of future sales returns.
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3 Cash & cash equivalents

Particulars
Balance with Bank

As at
31-Dec-2021
INR
38,607

As at
31-Dec-2020
INR
17,455

38,607

17,455

Total
4 Other Current Assets

As at
31-Dec-2021
INR

Particulars

Other Current Assets
Total

As at
31-Dec-2020
INR

-

36,203

-

36,203

5 Equity share capital
A Particulars

As at
31-Dec-2021
INR

As at
31-Dec-2020
INR

Authorised shares
62,500 (Previous year : 62,500) Shares of UAH 1 each

4,24,936

4,24,936

Issued, Subscribed & fully paid up shares
62,500 (Previous year : 62,500) Shares of UAH 1 each

4,24,936

4,24,936

Total Issued, Subscribed & fully paid up share capital

4,24,936

4,24,936

B Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Particulars
At the beginning of the period
Issued during the period
Outstanding at the end of the period

Equity Shares
As at
31-Dec-2021
Number
INR
62,500
4,24,936
62,500
4,24,936

Equity Shares
As at
31-Dec-2020
Number
INR
62,500
4,24,936
62,500
4,24,936

C Details of shareholders holding more than 5% of shares in the company
As at
31-Dec-2021

Name of Shareholder

No. of Shares % of Holding
held
62,500
100%

Sharda Cropchem Limited

As at
31-Dec-2020
No. of Shares
held
62,500

% of Holding

As at
31-Dec-2021
INR

As at
31-Dec-2020
INR

100%

6 Other equity

Particulars

Deficit
Balance as per the last financial statement
Add : Profit/(Loss) for the year
Closing Balance

(3,83,137)
(32,216)
(4,15,353)

(3,84,071)
934
(3,83,137)

Foreign Currency Translation Reserve
Balance as per the last financial statement
Add : Changes for the period
Closing Balance

(2,244)
2,096
(148)

4,298
(6,542)
(2,244)

(4,15,501)

(3,85,381)

Total
7 Trade Payable

As at
31-Dec-2021
INR

Particulars

Creditors for expenses

Total

-

As at
31-Dec-2020
INR
4,941
4941
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8 Other current financial liabilities
As at
31-Dec-2021
INR

Particulars

Salary Payable

As at
31-Dec-2020
INR

29,172

8,990

29,172

8,990

9 Other income
Year ended
31-Dec-2021

Particulars
Miscellaneous Income
Total

Year ended
31-Dec-2020

INR
12,16,989

INR
10,07,795

12,16,989

10,07,795

Year ended
31-Dec-2021
INR
5,72,674

Year ended
31-Dec-2020
INR
4,01,766

5,72,674

4,01,766

Year ended
31-Dec-2021
INR
63,475
5,96,711
15,367
-

Year ended
31-Dec-2020
INR
54,782
5,20,319
12,349
18,834

6,75,553

6,06,284

10 Employee benefit expenses

Particulars
Salaries and wages
Total
11 Other expenses

Particulars
Office expenses
Rent rates & taxes
Bank charges
Bad debts
Total
12 Earnings per share (EPS)
Particulars

Year ended
31-Dec-2021
INR

Basic and diluted earning per share:
Profit after taxation as per statement of profit and loss
Weighted average number of equity shares outstanding
Basic and diluted earning per share
Nominal Value of equity share (UAH)
13 Related Parties
(a) Names of related parties and their relationship:
Name of the party
Sharda International DMCC

(32,216)
62,500
(0.52)
1.00

Year ended
31-Dec-2020
INR
934
62,500
0.01
1.00

Relationship
Fellow Subsidiary

Related party transactions:
The following table provides the total amount of transactions that have been entered into with related parties.
Transactions during the year:
Particulars

Miscellaneous Income:
Sharda International DMCC

For the year
ended
31-Dec-2021

12,16,989

For the year
ended
31-Dec-2020

-

SHARDA UKRAINE LLC
Notes to financial statements for the year ended December 31, 2021
14 Segment reporting
The Company operates in a single and related business segment viz. Agro Chemicals. Therefore, the information required by the
IND AS 108 on segment reporting is not applicable to the Company.
15 Previous year figures
The previous year figures have been regrouped, rearranged wherever necessary to compare this year figures.
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